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S Excrciég 1 - ] _ —r\
Ir. a new feature is being introduced in the Companics~ﬁ“"“"“.&&:q”” 2 { RWAN
Act which was never there before, neither in the v — - 1915.5.‘\\*;_,- 195¢°

Companies ** Act. 1913 nor the Companies Act, 1956, (k‘ Yo R =
or the various amendments that have been made since ** 1956.. 732 s~ 00,1956 %77 * ")\ .

|

a()nl:]l\ :]m abﬁdgcd form oﬂ the profit and loss account and the” p.,-,j(,(\._,> 4/,,* Ry

nual report will be sent * to the shareholders, and on payment -
of fee. he will be entitled to get the full report as he is XO,,.V\?T}.\_T,. .:‘.]...‘—.);Mx.\," p—
getting now. If the Hon'ble Minister looks into the )8 AP
representations from various shareholders' associations overAe\—u‘zvﬂgyﬂ' SIS
the years, you will find '™ that even the existing requirement e T -
of information to be provided to the shareholders is not enough. . ‘A\\:A’ﬂ e <7
In fact. sharcholders' associations '2* have already represented L>hAaso L\"},_ y 1
that the information given to them should be much more G /1 o ) |
specific. In companies which have got various *° divisions, it NS L\ Sy Aty
should be division-wise. There are a lot of other features AWVAGR % Yy
which they have pointed out, from time to ¢ time. Here, we \o ﬁ}' it ¥ {
find a Bill which has been ostensibly brought to protect theseL-&(\\'\.(')h(z\/“’ L /lav
very small shareholders and depositors which '® takes away = A\ Ly o
even the existing rights being given to them. It is a very ke % = ( RS e
serious matter. In corporate functioning 2% as we have seen <= . -8 Q_}VQN v

.......... O SR D AN |

over the last few years, I may venture to say that even the ¢ ; |
Sachar Committee recommendations 22 have become a lltﬂe\)vﬁ/j,\\/w‘g—‘ |

out of date, because in the last five years especially after this , - . Ny -
Government has come to 2*° power, there has been a™ " v{@*“\ """ 'ﬁ%)“
seachange 1n the operation of the corporate sector. Thls""\)"-_‘\__w”('\—./na
particular Act which is the *** main Act governing the il S g '
administration of the companies in the corporate sector cannot - Se-=. J‘\’ ----------- o —7\ : |
be effective, in spite of over 600 *° Sections and a vast army R, PN UVE T
of company law administration officials all over the country, ™ """ aadla SR |

The small depositors and the shareholders ** will always be. < Lo d\ % __ .~ L

left at the mercy of a certain Government bureaucrate or a w» N b
certain department. For instance, in spite 32° of al these-{-}f‘X/L L’“/)“"-’-*\; ¥

powers which the Company Law Board enjoys, this particular 8, & N Ay )
amending Bill says that certain powers will be 3 shifted fromug':j """" C\,{' """" \‘\Zé )

the High Court to the Company Law Board. It makes no.. ('\_/ng_‘).—'{\\xl/&d\/}‘
difference. The ultimate authority is the Government, ° » ¥ P 2" LA
The Company Law Board will be executing its decisions = @@ .. T\ g7 s

through the Government. Now, I want to know, if the Company _4—__ RO \’T‘ At

. . [ SR AREL SRR S o o) L PR S7, Ulubeu WO NN Q.
30 Law is effective, then, how we have got massive cases of el 2
duping? The investors are totally taken for a ride. = AT o *“ka/vl—, ------- :
ABRIDGED: shortened; OSTENSIBLY: not real but pretended; ' '> -
BUREAUCRATE : official; EXECUTING: enforcine. .20 L& ____ i NS PNV
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Exercise 2

t is totally contradictory to the spirit of the Sachar
IC ommittee which had a very socialist approach. It 1s

contrary, **1f I may submit with your permission, to the
thinking of their own Prime Mimister, I do not understand
who *1s the author of this Bill. 1 do not understand how
this kind of omnibus Bill without direction has been “ brought.
This 1s one of the most poorly drafted pieces of legislation
that I have come across. I submit that ** apart from thesc
things. if the Hon'ble Minister may allow me to submit, |
have seen in the administration of ' companies for smaller
things. they are more particular. If a company is not filing
some paper on time, promptly they ' will send a notice.
But there are some other companies which I know of which
are not repayving their depositors. ' Depositors are knocking
at their doors. And nobody is listening to them.

This kind of anomaly must be corrected, since '% this
is a very important Act in the sense that the entire corporate
sector 1s administered by this Act, if 18 the Government has
any power to discipline companies, it is through this Act.
And if this Act is treated in 2% such a callous manner, [ am

at my wit's end to understand how larger companies will -
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ever come within the 2 framework of any discipline atall. L, §

They will not. Whenever any controversy starts we start

the controversy of the public 2%’ sector and the private sector. -

This is a needless controversy. In this country we need the

private sector and we 2 need the public sector. In this =~

country, we need large companies and we need small
companies. Everybody must play his % role as per the
scheme of the Constitution, as per the scheme of various
Resolutions. We in the Opposition may *® or may not agree
with the Government's policies. But just now the
Government policies must adhere, at least, to what 3% their
own avowed objectives are. This Bill does not even conform
to their own pattern. It is strange to me. **° I do not
understand how these provisions have found their way into
this Bill specially in relation to the entire ** corporate deposits
and loans just because a few High Court judgements have
clearly stated that a loan is different from *° a deposit. The

ST .71914.—11.@?71.._
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reason you are giving is that this Bill also include the provision ™

to plug loopholes and remove ** some lacunae. This is not y,

aloophole or a lacuna. Loans and deposits are two different

things. But by an “° Act of Parliament we are trying to -

change the context and the meaning of the entire corporate
operations and functions. *°
0O NIBUS: multi objects CALLOUS:  unfeeling,
unsympathetic, LACUNAE: defects;

N
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Exercise 3

S i, 1 would‘ submit that the partnership firms, proprictary
ﬁf"‘!S. private limited companies, arc nothing but
: glonified partnerships and the ° Act should be amended
in such a manner that the small privatec companies are kept
outside the purview of this * Department.  Only then the
Gpvc rmment Department can concentrate on the really larger
violations where companies have started doing badly, but ©
the balance sheet does not reflect that, with the result that
ihore people start putting deposits and face difficultics later.

There are investment companies about which the people
do not know and they do not know whether they have the '®

approval of the Reserve Bank of India or not and by the time "4 ¢ b & |

the Government machinery acts, a large number '2° of people
\ s g

find themselves, duped by these companies and these ./ -Aja k¥~

companies cannot be stopped unless the Company Law
Department is '*““vigilant.

But I submit that the Company Law Department
cannot be vigilant in the present system because the present

system '’ is conducive to the harassment of the small man -

............................................

and I find nothing in this amending Bill which either disciplines ~—z

'* these companies or stops the harassment of the small

men or encourages the medium entrepreneur. Therefore,
this Bill should be 2™ rejected and my submission to the
Minister through you is that if now this is referred to a Select
Committee **° at least all those of us who are interested in it
can give specific suggestions. The objective is quite clear.

240 The Government wants to rationalise the whole thing, .

the Government wants to make the Companies Act effective
and the social ?*° objectives of the Government are shared
by all of us and there is no dispute about it. But look at 2%
the provision regarding abridging the balance sheet giving
less information to the shareholders on the accounts. Why
should the annual 3® report contain, according to this Bill,

information on conservation of energy, and technology .

N W, W0 SO .k»- “
i W e T SR o1 .

observation? Are small investors interested in these 32° La ~ 9

subjects at all now? Will he even understand it? It is highly

technical, 1 am sorry, 1 have been in ** business for a long -
time and technology absorption is something which I have v

not been able to absorb at all. ** So, I do not know how a
layman will understand that. With this kind of contradiction,
I think this **° Bill is a typically bureaucratic Bill which only

encourages more paper work. It is good for the burecaucracy -

and the Government 4%

DUPED: deceived; VIGILANT: watchful, HARASSMENT: troubled;
RATIONALISE: to base on reason; ABSORPTION: to suck in;
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_ Exercise 4

ir, the four specific things where I would like to draw
S the attention of the Minister are: it has been 2° provided

in this Bill that private limited companies, who accept
fixed deposits will be deemed to be public companies. Now
I see an amendment has come that this will not apply to
companies getting deposits from relatives. But I venture ®
to say that there are small family companies which can
raise deposits from their own friends and associates. Why
should * they become public companies? They are not
getting money from the public in the wider sense. If they
are getting '™ loans, they are small loans from commercial
banks against securities. But bringing or by roping in all
these companies really 2 what we are doing is that we are

not applying the law to these companies but allowing law

to become ' ineffective in the case of big companies and
this is precisely what is happening. For instance, in Mumbai
or Calcutta, ' there are big corporations, companies which
deserve to be closely monitored whether they are following

the Companies Act or "** not. This cannot be done,
howsoever great our desire may be with a limited number .

of staff and every year, **° we probably can go on Increasing
the personnel in the Company Law Department. But the
administration of the Act cannot *° be effective unless we
do an ABC Analysis and see that only those companies
where public money is really 2 involved are closely
monitored and there I say I am totally against this whole
concept where we go on providing 2% penalties for
infringement.

Penalty should act as a deterrent. How far are we able to
deter the large companies from 2° violating the law? Here I see
a very strange amendment that in the case Government does not

approve the Managing Director’s *® appointment, the Managing

Director will be fined Rs. 500 per day for the number of days that \

he refuses **° to vacate the office. I do not understand this
logic. The law should be that Government has not approved the
* Managing Director's appointment and the Managing

Director should therefore have vacated the office from the L=/
moment Government has disapproved of it. 3% But to .

provide a penalty of a few hundred rupees in the event of

his continuing in office, for the *° period when Government

had disapproved the appointment, is very strange. The
whole Companies Act should be looked at afresh. There
** should be a Select Committee or the Hon'ble Minister,

can on his own, bring a motion for a Joint Committee *° of

both Houses. Nothing will be lost if this Bill is not passed
immediately. The Bill should be made thorough, +©
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PRECISELY: briefly;

PERSONNEL: ¢ jecs,
INFRINGEMENT- wi el g

olation, DETERRENT: preventive measure.

— Exerase 5 -

adam, T will be very brief and I shall not repeat
somc of the things that have already been stated. ' \.a.

- 1 do support the Motion moved by the Hon'ble
friend. As

Committee based his theme on three essential points. One

1 that you * cannot prove the negative that the non- ..

cXistence of middiemen or agent, or whatever, despite the
fact of the payment of * Rs. 64 crores, as a condition
precedent to the contract, which he had not actually seen;
therefore. the condition precedent '® to a contract which he

had not examined and which the JPC also had not examined, -=-X7.%-;-

was sufficient '* ground to say that you can't ask to prove

the negative, and thirdly that condition precedent can also
be oral. 14

These were largely the three essential points, which

raise questions which, I believe, only the Attormey General -

can answer, because '® the legal experts and the Treasury

Benches would suppress their expertise and would rather

come out with partisan aspects '*° of that which is
unsustainable. The Attorney - General spoke of the Evidence

Act. Thold, the Evidence Act is 2 essentially a procedural ¥
Act and a fact finding committee such as our Joint

Parlhlamentary Committee was not bound to follow 22° the
Evidence Act. There are also exceptions to the Evidence
Act, like the principle of the primary burden of proving 2 a

fact lying with the party that asserts the existence of a thing. -

B e I understand it, the Attorney-General when he -
gave ™ his evidence or advice to the Joint Parliamentary 1,

YN

N 2T A (A
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And the best example is a child *° born out of wedlock; o ) /

that is assumed to be the child of that couple and whoever
says that this child is **° not my child or is not born out of
wedlock, has to prove it to be so. Here the Evidence Act 3%
1s asking you to prove the negative. The responsibility of
proving the negative lies on whoever makes the assertion.
Therefore *%° the Attorney - General is wrong. Therefore,
it 1s necessary that the Attorney - General be called here.
Finally, | believe there ** are other Constitutional
requirements which make it necessary. Here is Article 299

of the Constitution of India ** because this is related to the .\...5..

Attorney - General giving advice that the condition precedent
could be oral. It can be * oral in respect of non-Government
contracts only. Finally, under Section 92, in fact, the Evidence
Act excludes oral evidence. *”

PRECEDENT : example, PARTISAN: partial; SUPPRESS: tocrush down.
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__Exercise 6

i, now, I go to my next point. What is the general ™) acar s v S q’“ci

Stenor of most of the amending Bills? Interestingly,

after 1956 we had the amending Bill of 1969, there ~ AI5€ el 2219¢9 20
were two Bills in 1964, “ the general tenor of the Bill was \,,v J964../ Ljv)uc/s ;

known, whether 1t was restricting the corporate sector or it

was liberal or ® for what purpose. But this particular Bill is /‘1—-‘4& ~-_-\--S- f’\)L’\/\mC'\ Vo

a little different in the sense that after the present Government AT s
came * to power, it announced policies which were very G

they can '°° break the laws. Liberal means that the

. .
om0, W QO et O

hberal to the corporate sector. Liberal does not mean that ¥4 RV V RS

-~
Government lays down the framework of the Industrial Policy =" ‘f"v"“":*/“ 4 :\'“‘\_

and within the framework of '** that policy Government wants ) - ¢ V- ol S

to give the corporate sector a little leeway to operate. But ~= 7

here I find under Section '** 270 or Section 372, a whole new .".«%. /2 ..\‘\.,/.’,‘m.‘.@..%ﬂzza Ry

definition is given to intercorporate deposits. Including

deposits within ' the meaning of loan not only creates trouble sy 3TL.

By " no stretch of imagination can a deposit be termed a

for the corporate sector, it is violence to the English language. L*tx". emen ... {(m\ Vday AP

loan. We are making deposits in banks. They cannot be 2© .........57 .

*/\.«VL.JQ_.\\.._)‘"\

L B .\

................... B NS

called loans. We are not giving loans under intercorporate } \,Z;— N _ v\ 3

deposit. To include it under the term 'loan' is an atrocity 22°

and 1t will only affect the small and medium entrepreneurs. (—\"fa,‘/:..ﬁu\_}*"KF\

The bigger companies can get enough loans from companies,

¢ from Government institutions. In spite of our talk of \*"‘1‘1?“.

socialism and decentralisation, it is always the bigger g s.\;—l‘?'ﬁ‘\\;\_\u

companies which get 2%° the larger cake out of the

Government resources and it is the small and medium people \;fs._.e, o Lre~L L’/:\_:_‘

who are hit hard *? by this provision. While ostensibly it is
meant to protect the small man, the people who are really hit
by ** the tenor of this Bill are the small and medium 9 ¥
entrepreneurs.  The MRTP and FERA 3% companies are

not affected by this Bill at all. 1 do not suggest that there \%\L’ZQAN’W:‘X}.H&TP
should beany restriction put 39 on MRTP or FERA oompames s FE\RQ\}/’L‘jz v‘\ o 3 [ —r

which are not realistic. What | submit is in the scheme of 3%°

things the Industrial Policy Resolution from the time of P Y MRIPDF Ekﬂ’bk"),‘

Jawaharlal Nehru which Government still professes is a o e &

relevant document. I * feel in terms of fulfilling those - °m\"?-~u-7xpﬁ1__\<//
objectives there should be restrictions only on MRTP and ~2-, — "/.\o“ Sl L) 8_:’

FERA companies. Small and medium size “®° companies

should be outside the orbit of most of these restrictions. Only Qi/z)‘/'l_;('l"lk'r P EERANS
then will the Company Law be effective; otherwise, “*° this g \ —

g "
series of amendments may add to the plethora of amendments .= -

that we have been adding from year to year?*© \-’/\\.__[C/ /\":—J;,\)\MVL.
TENOR: period; ATROCITY: brutality; L .

LEEWAY: falling off, PROFESS: claim.
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Exercise 7

there are no rules or precedents that exist on it.

However, you might rule on them after you ** have heard ©

myexplanation? them. They will be setting precedents on
the subjects. The very first question that I would © like to
raise and I have already written to you about this, is the
procedure and the method to be ** adopted while taking up
a report of the House for consideration, particularly when

it is the report of the Joint '® Parliamentary Committee.

Here. 1 would like to make a distinction between the

methodology that is being adopted today and that ' which .Y¥1.b. 7 .

has been adopted by our Parliament ever since it came into

adam, lamon a: ﬁ).iﬁ-t_of#o'r—d—crﬂg_po_iﬁ{s I wish
to make are, to my belief, of ** substance because 87 )

~— :

kY

existence. 1 hold that it is for the '*° first time ever that we = "7+ V=7

are considering the report of a Joint Parliamentary .

Committee through the medium of a Short 160 Duration
discussion. A Short Duration discussion in this House, or I

believe Rule 193 in the other House, '® is a parliamentary \~ 6 72 .

device for airing views, for expressing or giving voice to a

concern which is of some immediate > public importance. ...

This method adopted, for discussing that which is the
substantial enterprise of the two Houses of Parliament,

irrespective **° of the contents of the report, is .

unsatisfactory. If this were merely to be discussed through

the medium or the 2% parliamentary device of Short Duration -

discussion, I do not think we are doing justice to report of a
260 Joint Parliamentary Committee.

Now, we would have accepted and it would have ....%..w

been normal to accept that in as important 2*° a matter as

the report of a Joint Parliamentary Committee, the 4>

Government had come forward with a substantive Motion,
that *® they accepted the report or not should have been
made known to the House. Had they come forward with a
320 ubstantive Motion, perhaps some of us might have given
Motion of amendments. I have personally given notice of
the Motion, yet no day was named. **° My esteemed
colleague has also given notice of the Motion, that this report
be considered on a ** substantive Motion and not through
the medium of a Short Duration discussion. Had that been
done, we would have been **° entitled to the following on
some of the amendments that I have moved. *®

—

{ETHODOLOGY: way to be followed; SUBSTANTIAL: large.
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Exercise 8

ir. | come to another provision. In the Statement of
S Objects and Reasons one of the objects mentioned 1s

reducing *° unnecessary cost or burden by requiring
companies to attach only an abridged form of prospectus to
the application form. I ** would like to know specifically
from the Hon'ble Minister which section of companies has
represented that the cost of printing  the balance sheet is
prohibiti\'c and they want to reduce it. I submit that in the
annual report as presented * today there 1s a whole section
dealing with listing of employees getting salaries of over Rs.
3.000. And 1'® find that over the years this figure of three
thousand is not increased. In this amending Bill there is
some '2 provision resulting in large companies having
thousands of such employees and they are listing those
employees which itself takes up '** thirty or forty pages of
the balance sheet. Merely deleting that provision can bring
down the cost of printing and '* that will not affect the small
investors in any way. Instead of doing that, they have taken
powers now, suggest '*° that it should be deleted altogether.
A small shareholder is not interested in who is employed
and what salary he 2 is getting. He is only interested in
knowing whether a Director's relative has been employed
and that was the original ** purpose.

This was inserted in the sixties when it was found that
the wives or relatives of the Managing Directors ** of
companies were appointed on high salaries. So, aprovision
was inserted. At that time, three thousand rupees was a
very high salary. It was said that with regard to people
drawing above three thousand rupees, details should be given.
%0 Today, the law should be amended to the effect that if
the Directors relatives or those connected with the companies
% are employed by the company, details should be given.

Probably, after this provision, nobody's relative will be

employed because it *2° will come to the adverse notice of
the Government. But abridging the whole balance sheet to

reduce costs is not 3 good. We are seeing larger

corporations, instead of just giving information as required
by the Companies Act, printing fancy balance 360 sheets,
colour photographs, offset printing, etc. Certainly, they are

not worried about the cost. It is a strange thing that **’ the

Government is worried about reducing the cost, unless we
are talking about the balance sheets of the public sector **
companies which is a different matter. But the companies
which are doing so take pride in printing colour balance sheets
29 and it cannot be their representation and in the name of
reducing costs you cannot bar vital information from us. **

260 -
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SPECIFICALLY: exactly, INSERTED: placed in.
Exercise 9

’ However, 12 have a few suggestions, | would
like the Government and the Minister to take notc of
them. The great and ** important leader of Europe told his
Ambassadors, if you go to London, go to the share market,
then you will ® feel its pulse, and know its health and politics.
The share market is controlled remotely or fully by the
Company * Law Board in our country. So any amendment
to the Company Law in a progressive way, is going to help
' the growth; economic growth. If it is otherwise, it will
be detrimental to the growth. What is happening today in

"2 our country in the field of Company Law and how it is

functioning?

The Company Law is represented in the '° States by the
Regustrar of Companies. Today in the eyes of the law everyone
is equal. Whether you are a '® company with 2 persons or with

Rs. 20.000 capital or hundreds of shareholders with hundreds

and crores of shares, '*° the forms and formats made are the
same for every one. Onthe one hand you suggest that companies
should ** be run properly with proper professional
management, with better auditors and company secretaries, on

the other hand you also allow #° a person or a group of even

two persons, husband and wife or son and father, to form a

company. > In such a case he is the producer, he is the engineer, <

he 1s the clerk, he is the typist, he ° is the accountant and hence

I \’lqe-C hairman, Sir, | am standing to support -
the Bill, every clause of it with all the amendments. "4

T G o .
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he has no time to look into other things and understand allthe ~ ™

forms. The 2 result is that hundreds of cases are filed against
such companies. Only in Kanpur, there must be 1,000 such *®
cases in which the party has failed to submit some forms, some
reports or some proformae. There is a nexus **° between
a few lawyers and the Registrar of Companies. Either in
Patna or in Kanpur or anywhere in the State **° capitals
hundreds of cases are filed. If you fail to submit these
forms you have to pay a penalty and *® suffer prosecution.

""\L\/’U.a‘z\/?x,\
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The penalty is very minimal. It is Rs. 25 or Rs. 50 but the 3/54,‘{\._:‘@9,‘/(64 Yo

word 'prosecution’ is also *° there. The result is that small
businessmen who are afraid of going to jail have to go and
face the Magistrate. **

REMOTELY: from a distance; NEXUS:
relationship, connection, PROSECUTION: institute
legal proceedings;DETERIMENTAL: harmful,PROFORMA: format
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Exercise 10

n the other hand, no case i1s filed on bigger
O companies because they can afford to appoint a

lawver, 2* appoint a representative, have a haison
with the Registrar's Office. A person who is having a
company with Rs.* 5 lakhs or Rs. 2 lakhs or Rs. 10 lakhs
of capital, a small factory or business, does not have that
much of resources to go and have a haison with the
Registrar of Companies.  The result is that cases are K0
filed aganst him and where a fine of Rs. 50 could have
been sufficient for settlement, a fine of Rs. 5000 100 §g
imposed. The same law is not applied to the public
companies and Government corporations. Once I was 120
Chairman of the Bihar Industrial Development Corporation.
In that corporation, for the last five years the balance sheet

was not audited. '*° I enquired why the Registrar did not

file a case against them. They said that it is headed by a '*°

Managing Director who is an IAS officer and no case can -

be filed against an IAS '*° officer. He is big bureaucrat.
He is much higher than the Registrar of Companies. That

is why I suggest >® two or three things. Small people are .

actually being tortured and bigger ones go scot-free. This
is practically happening. *° So, for better growth of the
companies my suggestions are three in number.

First, simplify the forms. Make a division 240 of
companies with a capital of Rs. 20 lakhs and below and
the companies with the paid-up capital of 260 Rs. 20 lakhs
and above. In the case of companies below Rs. 20 lakhs
share capital, burden and difficulties should 20 be lesser.
The forms should be simpler. In case of failure to submit
forms or delay in the submission of ** their reports, there

/ 2 "\’\ﬂ,u-\_,

. ol —\

e
.(.v...a a\.T \(:9 \\.\ /“
A O R N Nk

—/

A AN p 10 Y '

P ) /. i $
A AN
,4/.\,\# % -,/(e....o/ \‘7.'""/,\’(/. ‘s

PN

S Pt % S ¥ ).

“’fl
4 W7 —a (x? L

\ VAP

IR ott T S

. ——v

IOEINC TN S \\"f L

.................................................

NN L0 TN

AN 0 D2 VD NBCr SR TR

should be a fine only, say, of Rs. 50 or Rs. 500 but no

prosecution. For 2 bigger companies you have whatever
laws you have got today, make another category of the
public undertakings, the Government companies. **° Such
companies should be treated on a different footing, because
100 per cent shares invested belong to the Government. *¢°
It is the people's money. It is managed officially. There 1s
no personal interest involved. The delay is because of **°
some administrative difficultics. So, keep such companies
in a different category. Fourthly, in case you are not able
to amend “* this, the only alternative 1s, don't allow small
companies to grow. Don't allow them any registration. If
you allow them **° registration, you force them to follow
these rules.  And if they fail, you take them to the court
for harassment.. ¥
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- ~ Exercise 11 I S— A

LIAISON: connection; cooperation. HARASSMENT: to trouble;

r. Vice-Chairman, Sir, I am very thankful to you ﬁ\L/v-ﬂﬁv\L}, ..... Ny

and the Hon'ble Members who have participa.tcd L S L " "h*\

in the discussion. * I have heard with great attention .e=2.0" >A = \\)\‘é I&\\
the various speeches made by the Hon'ble Members in the - b 10 W “
foregoing debate on this “ Bill. Before reacting to the oA e PR 2N i IR R\
individual points made by the Hon'ble Members, | wo(t;ld likg L T T IR T
to say that the present ® AmendmentBill cannot be deeme -
to be a recodification of the entire Companies Act. This Bill \—-"[\\mr\'\‘“\,/H T
incorporates provisions of an * urgent nature which have to R X 3 S T
be brought not only for the effective regulation of the ™ i ...
corporate sector but also for '™ its smooth functioning. The \ 227 {77 \—"9'\1“/\\«\_
corporate sector encompasses various sections of the people . X\ ”
and not only companies and their management. We '* have et e L Do N 7Y :
to protect the interest of the shareholders, the depositors,
employees, public interest, while also looking at the interest :
of '*° the companies and their management. If we go carefully .. 9\~ '\;1“1’(‘“{\9\.1_.-‘\{,
through the various provisions embodied in the Bill, you will > s O b V) N\
find ' that the different provisions have taken care of the R e SR s \ '
interests of different sections of the people. While on the y N8 AN L ¢ C‘\_ﬁ(.\k
one '* hand, there is a forum being provided to depositors kl L‘t U0 \
whose deposits are not retuned by companies on time, on . > /\_,'H'\’/v>
the 2 other the interests of those who apply for shares in a > . §
compiEny, are also being protecte d by the provisions relating /\‘ .......... N"J\/VKY)\:“/ s
220 to the refund of the application money when shares are \.«({‘ {«: "\AQ‘\"\\AL x...
not allotted. It has also been made mandatory that the 2 A ¢
company will deliver share certificates and debenture ,\(GJ\%‘/A“‘ ke = W e
certificates within a prescribed period of time. Similarly, when L‘LLK/L— /.“/l 13/1 %\"

is being made that pending settlement of the dispute, the . b 2. N T o
transfcfee does not lopse 280 his rights over the dividends, right ‘<‘ b*f% \‘-" _ \uv e
shares, bonus shares, etc. All these provisions are aimed at 4y %ﬂ"\/z -
protecting the small investors ** and shareholders also. 2

My friend mentioned about non-furnishing of annual ‘ SR
reports to the shareholders. It is not that we 32° are not { «»xg.b\r. Sr,{/‘n//"\
concerned that information needs to be furnished to the _ (\—p .~ TP
shareholders. However, it is felt that as average, \’\]“ """" i
shareholders **° may not really require all the information B SN \(‘/ N Sl
that is published in the annual reports today. My friend , | . L ,
himself stated >* that the list of the employees drawing over - )‘.45.\,“‘\3,\)_,)4 ,,,,,, & S
a certain amount of salary can be done away with. Itwoud =~ =~
%0 be CVident, therefore that hc shares ﬂ'le VieW that an the ......................................... Cieeeessenasasusesete?

information may not be essential for an average shareholder. . ... -
400

RECODIFICATION : to give new secret number, /"“7 """""""""" /-\1/' """""""""""" '

MANDATORY: based on orders;
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Erxercis_e 12

ir, it is, therefore, fully in order that the company should
S be asked to supply only such information as may

be prescribed by the Government to a sharcholder in
the first instance and only those shareholders who really
require the ** entire information in the annual report should
be provided with it.  As the proposals in the Amendment
Bill and the * further amendments suggested will show
that this full information can be obtained by any sharcholders

N AN AL /527 N
N AN I INGT TR S

{(Jé;’—\\\v,(/’ ' L-.\'\dL,
NP 2 N ) o

»~

on demand free of cost, ™' it cannot, therefore, be said that -~ 4>

the interests of the shareholders are not being adequately

safeguarded. So far the small '™ depositors whose deposits %~ 7

were not being refunded by the company in time had no .«AN\ .

remedy under the Companies Act. He ' had to go to the
civil court to enforce his claim. We have provided in this
Bill that a depositor '** whose money is not refunded in
time can approach the Company Law Board which, after
looking into all aspects of ' the matter can direct a
company to repay the deposit on certain conditions and if
the company defaults in obeying '*¢ this order of the
Company Law Board, it is able to be punished. I am sure,
all the Members would ** agree that this is a major step
towards the protection of the interest of the depositors,
particularly the small ones. #*° It will be seen that in various
existing provisions of the Companies Act, there are specific

limits prescribed, such as 2 the ones for disclosure of .

salaries above a certain amount, compulsory appointment
of managing director etc. With the passage of *° time,
many of the limits become outdated and need to be changed.
It is felt that flexibility in these matters *° would be of
great benefit and with this aim, it has been provided that
these provisions be changed to such ** limits as may be
prescribed by the Government. My friend has mentioned
that instead of the present provision that a **° Managing
Director or a whole time Director be appointed in a company

with a paid up capital of Rs. 25 lakhs, **° that limit should -~

be raised to Rs. 5 crores.  The provision that we have
proposed in the Bill and the ** amendments that have been
moved will take care of this problem. Whether the limit
should be raised to Rs. 5 *° crores can be determined
from time to time, taking into account all the circumstances.
Some of the provisions relate to ** the removal of the
lacuna are observed and it is seen that undue advantage is

being taken by the company *° to avoid the intention of the

law, such a lacuna must be removed for the benefit of the
shareholders now. “4°
PRESCRIBE: iay down anthoritatively AMENDMENT: alteration,
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Exercise 13

r. Vice-Chairman, 1 rise not only to opposc the
Bill that has been brought before this House today
but *° to express the hollowness of the objects
and reasons which the Minister has just placed before the
House. 1" come to the point and | will have to give a little
background because this is the first legislation of its * kind
in this country which was brought forward in 1969. Former
Prime Minister while dissolving the Lok Sabha * in

December 1970 and calling for mid-term clections, -

addressed the nation on the radio and one of the '™

achievements she claimed was that the Government had
set up the Monopolies and Restrictive Trade Practices

C ommission to control '2° concentration of economic power -

which had got concentrated in a few hands, and to go

forward on the road to ' democratic socialism. After its

enactment this Act has already been amended a number
of times. In November 1980,' this was the first amendment
when they said that export production should be excluded
from the purview of the total production 180 taken because
that does not affect the consumer, as it goes out of the
country.

In April, 1982 there ** was an amendment which gave
powers to the Government to exempt by notification industries
which. in the opinion of the #° Govemment, arc of high national
priority, or where the Government feels that there is scope for
export or if the 2 imlustryistobeputmafreetradezone. That
was in Aprl 1982. That amendment by 2 itself had signalled the
dilution of the MRTP Act. In fact, the with socialism
had come 2° to an end and after 1980 the Government had
already started on this new path of liberalisation and 0
privatisation and there was a new vocabulary which is very much

L b= AL, |
29806000 PO

A N AL N N L

1‘28.2.3.:.?/__1\: RO, b W

W>HR’TP—:’$¢.\,. .............. CC}A
..|.......~..’..u.f\.\1.980....’.T.‘X.»:..'.,?{'...Y./.'. e
N

in fashion these days. In 1983, the 32° Government again €7@ g

amended the Act purportedly based on the
recommendations of the Sachar Committee. 1 will show
you within the 340 course of my speech how the Government
has ignored the major recommendations of the Sachar
Committee and accepted only 360 those amendments which
have suited this new role of liberation. At the outset, let
me tell you that this Bill 3* before the House is the last nail
in the coffin of the MRTP Act, 1969, 4

Sir, it would have been much more honest to bring a
simple legislation saying that this House hereby repeals the +*°
MRTP Act, 1969. That would have been a much more honest
way of doing what 440 we are today being asked to do. The
minimum | expect from the Minister is that an economic legislation
or ** such far-reaching conseauences should be referred to a

.4.1,.*‘:1?&3..-.1.::’..’.'..‘.1..::._\/%‘.,
\’/\t’s‘x‘f.)a(rg—o"‘ An
o VLM 2o TATEY

ARV WL %L*é\w)p
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Select Committee. In this House and in the Lok Sabha m;,\}Mdnﬂl;?ﬂ/’\?/

also, " from the time of Pandit Jawaharlal Nehru, there « . 6% . Y e
has been a very healthy practice that every complicated %‘\‘A\"L\—'\ (B0l e

piece of legislation ** is referred to a Select Committee. '*‘“‘Lm"\.u'._.e"\,)....,)///"\
In recent times, the Government has given a total go-by to \ " A e
the system. ¢ }{?ﬁf‘.'_}_ N AR Bt 14

Last year, both the Houses of Parliament passed the el v ~ -
Direct Taxes Bill without even understanding the clauses, DL TRy ‘
and the Government ** and Parliament were embarrassed N7 X, %&Qﬁo/&;.\/\ .
later because that cannot be implemented and it has to be E LAt
amended again. Therefore, my humble % submission to (_14‘72.\"’\,9,.1//\_»«\ ----- } }7’ -
the Hon'ble Minister through you, Sir, is to refe{ even at "'\f\)"V\«(\\T\oxl
this stage the Bill to a Select **° Committee in which there TN\
can be experts. There are eminent people on-the Treasury ... IR R VR VY e
Benches who have got a lot * to say on this and I would > ) \ L\ N
be most happy to have their views. But, under the present /“\,(0”“7:.. """"" A
system, they 2" are unable to oppose the Bill and the Bill will go VA B P I W oo - O
through. i '

First, we must understand what this legislation is? ...\, e ,«?;C-—\’\} P A e
Unlike the Companies Act or the Income Tax Act, which are s ab A LS
Acts to regulate business, this Act was an Act % meant to restrict /]‘”C\uzk‘ﬂ" ikl
a few business houses so that the others couldbeﬁ’ee,therefjox"e T‘N\“\_,,‘..’YZP/V’
today, if you lift the * restrictions on these business l_louscs, itis . ) =
entreprencurs. ™ The phrascology itselfis wrong and the ( . 4+~ «_n w6270 "
impression created is as if they are loosening. We are allowing U
these po“vcrfu] 720 peoplc to have a hold On.the smsall L\t—*)kNw.\’—.&
entrepreneurs. That is what we are doing under this Act. o, . ) g -
the " term liberalisation indicates as if the Government is L\"‘*‘,/L-*C ----- S
reducing its power. No, what we are doing is that a whole ’.“0 Pt VD RUPY, . 5 ) & /
bunch of small and medium entrepreneurs will now be again o e g
open to the competition from these large houses which the° PO et N ANV B Y Sl
carlier Government in its wisdom, wanted to restrict through 5 . _
this Act. So, first we must understand what we are doing. )4/‘7“‘/’“”"/\!""’/11,
Liberalising *° a restrictive Act is like asking for boiling , 1.\ \(V)_LLVL._,,\’
ice. It is a contradictory term. You cannot liberalise the PR L
MRTP * Act. The Monopolies and Restrictive Trade N PIRTE o S 0N 28 . R
Practices Act can only be tightened or repealed. AU €= Ll
Liberalising that Act means negativing it. ** K S
DISSOLVING: disbanding; DILUTION: to mix with;

EMBARASSED: to put in odd situstion; PHRASEOLOGY S N V2 S A \r]/"LI
art of writing one word for a group of words;
RESTRICTIVE: 1o put hurdles.

...................................................................

**WORK HARD, ROME WAS NOT BUILT IN A DAY,
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o _Exercise 14

ir, the Act itself has two parts, onc 18 concentration
9f economic power and the other is protection o the
20 consumer. Let us now discuss about concentration
of economic power. ~ Firstly, the Government got powers
to exempt a whole ® list of industries or even undertakings
from the purview of the Act. As a result of that power,
under Section 622 A. the Government issued a notification
in May 1985, saying that such a list of *° industries shall be
exempted from the purview of Section 22A of the MRTP
Act. Now. what are '® those industries? Sir, these industries
mclp_de everything from pig iron to cement, t0 drugs to
fertilizers, to pumps to compressors, '* to machine tools
etc.. coming under 27 broad heads. A host of industries
have been exempted from the purview-of ' this Act in
May 1985, that is, after this Government came to power.
Again in December 1986 '*° another notification has
exempted a host of further industries from the purview of the
MRTP Act. And ' what are those industries? Shipping, hotel,
paper, vanaspati, industrial machinery, sponge iron, power

equipmcntetc.andwithcertainrestﬁctionsthatmtheyhaveto e §

be put up in backward areas even cycles, bulbs, pressure
cookers, sewing machines, tiles, all these have 2 been already
exempted from the purview of this Act even before the

amendment that is before us now is passed. **° By what strength "%
of imagination these industries can be called industries of high s

national priority, only the Government can explain. 2 But what
I am trying to tell the House is that, as things stand today, this
legislation also is nothing ** but a piece of paper. Frankly, itis
an irmitant in the sense that since the major industries are outside
3% the purview, it is nHOW one more hurdle in the hurdles race to
put up an industry. Today, if a 3% big house wants to put up an
industry, the Commission is one more hurdle, one more line that
it has > to cross. Ithas ceasedtohavea social purpose. Ithas
ceased to have any control or any sort ** of restrictive objective.
It is now one more octroi post which has to be cleared.
With this background, it is **° very clear that the prevention
of concentration of economic power has ceased to be one
of the objectives of this Government. e

Sir, this is the most important recommendation which has

been ignored, with the result that today the consumer has no “* *

remedy against the Telephone Department, against the supply
of cooking gas, against

SadmarComrrﬁtteeinitsMsdansaidﬂntifwcmusthave“an
ActmprotectﬁxemumandiftheAaisairmdatsmppingﬂg
malpractices of big companies, for **° the purpose of

the water supply, against the electricity,
which are * all in the hands of the Government. Now, the .
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protecting the consumer, there is no justification for excluding - .,,:,w.\L.L& e Vo g LA
Government companies which are responsible for major . " i
o Oflda"l;u”da,‘f necessitics., What I would like to 2%y 27 L e e
know from the Hon'ble Minister 1s, having come forward f\ L A =2t ¢
with 2" this Bill, why have the Government not thought of Bkt BN il
revamping the entire Act? If they feel that between 1969 2. Z2%7. 71731..J.§&-‘.?.9..'. Yy
10 and 1982, ten years have passed and there 1s a sea- o N aq -~ 1
: ‘ N b ...,.3,; oY)

Chﬂngc n thc CO}'pOl’atc Scctor, thc Vcry 560 concept Of .............. '\‘% MD \L ; ?
concentration of economic power under their Cabinet .Y?.(..\.Z7.\.f§l,l__,,’/\/'c_,.1 Ny ™
decision or under their policy they want to change, by all 5 0 o
%0 means do it; come forward and repeal this Act. But 3.6 27T L Tl gy
protection to consumers thankfully, they are not against _ - —e\s aon
that, plcase 600 ]nake lt more genu]ne - DO~ PYREPRRE s », (\NJ w—nl‘ ‘\

Now, here is a case where the Act has two parts. ‘/»Axl"')cv\‘f‘%< i R %
Prevention of Concentration of economic ° power has Yy
been totally diluted. Today's amendment says that industries. =¥
based on local technology shall be exempted. 1 do not 54 V“—-’Q }(/L IM et
understand, first of all the purpose of this amendment, -« Pa
because under Section 22A they have the power to name M. *t\-\-i"’(
6 any industry they have to decide whether it is high priority. . 9 7
So all the local technology industries they can include **° in d\“\"/\'\—\:\WLV> o
that by notification. But they have brought forward the /"/v(vlvlf_‘lk.Lu,,‘a
Act. What will happen, Sir? Supposing we need the big 7
business, suppose we need high technology project, we are M ergrmmmmmrmrgs -
not allowing them entry into the locally developed >pmgrp — = (al N T G "t
technology. That means, 2 tomorrow the smallest project, o
the most insignificant project, also is now outside the purview _V"’bw—-)“al/»"’\.—\m Ao
of the MRTP 7% Act. In other words, the very concept of
monopoly capital, concentration of €conomic power; is a
dead letter. 1 would " expect the Government to come <o ) LQ—:W Taks p s i, VTS
forward and say, yes the concentration of economic power L L
is no more a priority in "*° our list, therefore bring legislation 4‘--‘-,;-'-\;-»-6 e TR AT
and repeal it. If not, refer the present Bill to a Select - ol Wt D ANS -
Commuttee. Let the *° Committee go into the entire gamut ™ 2L m NNy o
of legislation not only in this country but the anti trust laws ..z.¥". . l..‘:.\,..\,..) ........... X
of the ¥ US. They are supposed to be a free economy.
WC always CritiCise lt for belng tOO much pnvate Secto'r_ ....................................................................
oriented. **°

o \fj ................ N SR -

REMEDY: to cure, REVAMPING: re-strengthening;
GbNUn\E real; UAMUT cmire pange. e

...................................................................

WRITE CORRECT OUTLINES
x * * A L W A Y S * * *
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EDUCATION & EDUCTION PROGRAMES Ex.15 - 20

- Exercise1s
¢ have gathered here today to observe International
Literacy Day 1998  This is an occasion when we
. reaffirm ** our commitment to making every Indian
hterate. We do so today by joining Governments and citizens
across the world, in ** a spirit of collaborative partnership, to
rededicate ourselves to the cause of universal literacy and life-

long lcarning. September 5 % is a day of affirmation and action,
both nationally and internationally, to create a fully literate

planctary population in the carly * years of the 21st century. .

Literacy 1s a fupdamcntal human right of every citizen. It is the
lamp that '™ lights the path of knowledge and progress in a

person's life. It also enables every citizen to make their full 12

contribution to the progress of the nation and the human race.
For us in India, Intemnational Literacy Day sends a '*° far more
urgent message. India has the largest number of non-literate
people in the world - about a third of the % world total of around
900 milhon. This reality is unacceptable to any sensitive and
patnotic Indian. It is antidot '*° to the fact that India is the land
of the world's oldest living civilization, which has always
worshipped knowledge and learning. 2® It is also totally
incompatible with the determination of today's resurgent India
to emerge as a strong, prosperous and ?*° self-confident nation
claiming its nghtful place in the world community. We recognize
that a country full by millions of 2%° illiterate citizens would be
intrinsically less equipped to cope with the challenges and
opportunities of an intensely competitive world. 2° In order to
live and thrive in a knowledge driven era, we must create a
nation of fully literate citizens. At *° the same time, I wish to
dispel a misconception that often clouds some people's
understanding of the problem of illiteracy *® in India. Many of
our fellow citizens may be non-literate, but they are by no means
devoid of education. **° Our non-literate brethren among tribal,
dalit and OBC communities are repositories of amazing
knowledge and practical skills acquired 3% through tradition-
based or occupation-based self-learning. This is also true about
our non-literate women who, apart from possessing 3®a lot of
useful knowledge, also pass on precious cultural and ethical
values from generation to generation. I say this not **9 to belittle
the importance of literacy or the urgent need to eradicate illiteracy
but to understand our existing knowledge.*®

Our literacy programmes have the best chance of
succeeding when they are based in the soil of people's actual
experiences “? and aspirations. We should also bear in mind
that economic development 1s not an automatic guarantor of
literacy and education. “° This 1s evident from the fact that
even a rich nation like the United States of America has as

-
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many as *** 40 million people who lack the reading and writing . * £ R o 7,(.\'«\1

ckills. This surprising fact suggests that developing countries ¢ e p
evolve htcracy and education programmes { ............ \yn\.(k ..... L\ee..

jike India must s :
hat conform fo our own needs, resources and traditions. My ¢{ 2 2% | =i sl dMn.
Government is commutted to according *® the highest priority ‘ L
to cradic;;tiora of llhteracy.th We have pledged in the National A-)‘//}w 3\"%‘ y "&.;_.M
Agenda for Governance that we shall seek 52 to provide " .
Education for All. At the same time, [ wish to rcstate‘; truth, "'"S\iL-’k *""lr\) . 'l‘/)»}f“'
which has so far been inadequately ** understood, that‘\,tAK—S\L‘V#CO‘\
removal of illiteracy cannot be accomplished by the efforts of N p—r
the Central and State (Ii)ovemments alone, much less ** by v‘-‘—’?ﬂl}:"-ﬂ'l( --------- ,P Y nlb.
any single Ministry or Department in New Delhi or in State . ) -
capitals. It demands the collective and coordinated R i S
participation *** of all sections of society - governmental M/I""V\J’({M\u\{' ..... >
agencies, non- governmental organizations, religious and .
cultural establishments, student and youth organizations, bR S0 L.‘;]ﬁ_/
business community and ** the media. In short, a sustained VBQ\AL,///\-(L‘ _____ 7N
mass movement alone can take India towards the goal of
total literacy in the *° shortest period of time. AN .@.s..alk%§219£8x..,_..,
In this context, I am pleased to acknowledge the good o { -2 — a7
work done by the National Literacy Mission 54 sinc% its SAMATSAN AL =
inception in 1988. The country has gained valuable experience \"1,1;_, -;_S_H"\_tb;\
from the Total Literacy Campaigns launched % in the early 1 s . ) o
'90s. For the first time since Independence a planned, NS \\,, 7'!")’ -------------
coordinated and comprehensive district-level drive was Nl {cg"' }"'L ~_
launched **° with the involvement of Central and State ™™™ TR
Governments, zila parishads, panchayats, voluntary ‘11 o .A.\r\_ng‘,méo\‘h/
organizations and educational establishments. Throgh massive '« */ _ RUPIEPT
participative mass "® campaigns of Total Literacy, we have *™=-"-mwt34 fasXoatla. 4
been able to make over 68 million people literate - 60 per cent o~y LN 15238 o o N A

....................

of whom 7%° are women. As many as 234 districts have

completed the first phase of basic literacy to adults ™ in the 7.k se !4 fa Vg S N
age group of 15-35 and are now implementing post-literacy ._ .
and continuing education programmes. A large " number of JL'LHS‘\“QI" ""}{"&“" """"""
districts, beginning with Emakulam in Kerala, have declared *X_| -n.\/’g{*-:...,\”—-u
themselves Total Literacy Districts. The positive , /- :

developmental fallout, of successful 7® Total Literacy &~

Campaigns, is already visible in many parts of the country. ~a— (< S\ 97
’[‘here has been an increase in the demand soo.for pn'mary ’ - k"f;\/y ........
education, particularly among girls. A significant improvement P W SN W ~1.

is visible in practices of family welfare, health, hygiene and " " .
immunisation ** leading to a lowering of the infant and A.a(é/\’ ........ NN A

maternal mortality rate, greater awareness about the <—7~ .,
environment and better agricultural practices. ** z C
RESURGENT. s rae souin THRIVE. prowor; REPOSITORIES, 1o piass. ™k worovo /\T/ ........ -

trust, ETHICAL: morally; INCEPTION: to ocour
first; MORTALITY: death,
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‘_‘E‘_xerCise 16 ________ = V& \M’JCK{\L’Q(\@! L:‘
am pleased to inaugurate this Conference of Education -

Munisters and Education Secretaries. Very important issucs ’n'\f\)mb(\h *\\ |
concerning education will be 2 discussed and deliberated L_( T et Ly 'L\..\ \
upon here by both the Central and the State Governments, in \[, z ™
the spirit of partnership and democratic federalism. “;Pfllldlﬂ:lmé e [ ) e TG,
resource development is the most critical area in nation bu . ' . &
After all, national development depends on having :{djllllcs:t:: 1§ kL.,,,L_,{“’/f I A
% citizens, rural development, health and nutrition, soct , . v o,
sustained economic growth - I could go *° on adding to this 1. .fq,e/{g“..(/ !
list of national tasks where education is the contmon L/ -ﬂ-‘-.%f%‘—‘f‘j‘“-‘ o
denominator. At the turn of the century, ' Swami 4 " 1L ¢
Vivekananda had diagnosed the ills that plague our society -~ 2L A E Nox
and had said, "A nation is advanced in proportion as '’ education 1 5, e e L7 3
and intelligence spread among the masses. If we are to rise L/T) ---------------------- "
again, we shall have to do it, by '* spreading education among A~ ‘/—-’4,’ 1\ L
the masses. Educate and raise the standard of the masses . W s
and thus alone the national re"ivalliﬁil;loss'ible" 4 wionificant N’-D:I.L/a:\ ........... é._,,:;f ...... s
After independence, India as posted signi S\ el
achievement in ecli)ucation. Yet, our efforts have fallen short \x/vv*\a ............... Ls.x.
of what nation-building demands. Professor Amartya Sen, WM 22 ok b V&.«C)
this'*® year's Nobel Prize Winner in Economics, says that - E iy
Governments in developing countries, mcﬂldmg ours, h::; "\(‘A"’m_._g) ..... ST
intervened lot to solve 2*° problems in the economic » A
g:xt:iness sectors. However, fhey have not intervened enough W;L.‘-‘\.”(L\q [\ a—an
in the social sectors of health and education. * This is a valid LA e Lo Y]
criticism. To remedy this imbalance is our cgllectlve pask, the - {v N .
Centre and the States must 2** reaffirm their commitment to ?*%‘fx o .g_:(f
the social sector, especially education. You will agree with ¥ o
me that what needs most attention is *° primary education. It %EWL,9< xdl..
is the base of everything. Primary educatlonzg the most _ ¢ ’u"b;}.’:./ ‘s ,L\a‘bxw/’
neglected area in the entire education system. *° We must -ad207 o
restore primacy to pﬁmargd“wm“e‘;‘dg“’ g‘j;‘?:f;ﬁ’;;?ﬂfg s e B S0, 2 G e |
anning. Prim ucation n m /, yes. )
ildlgrg 1300 money to bélrg?glmiigtaixé prOpgg :ﬁ?ro::s l::;llmd}cr;zt;s; VLQ\J,‘VV‘-%%/,‘?« s
] ! and blackboards, an = e ALY 1
f,?uffﬁmg‘_vﬂ b:ﬁd, money also to convert single-teacher “'J\a-.x“\(u"‘\"t)
schools to multiple-teacher sqhools. Money is always scarce. 200 PRV } Pyl
A large part of **’ the education budget goes to pay teachers . .
salaries. With the rcc;ent t'}u:creg.lses in thfllr ;::‘);; c:lrltear:t‘?tlgx})se aX ST ;..‘,y.; ...... A }7‘%
3% money for the other equally [ cms. - et
a’:ntlite:ifore, need¥oloolg at other sources of funding. Private 272\ )X\\(Zme7.C
cntérpn'sc is *** now entering professional education. Can we ﬁ“‘ »ﬂ.‘...‘..(..‘&fx...;.ﬁfﬂo-\"‘ it
not come up with innovative “vzays that attract people to - _ L W
contribute to primary schools? _ \F_...w__\?./ N ENs 7
More than money, primary education needs better . 2o\
administrative and managerial skills, and of course, a far =72 e

stronger political will. ** It is sad that this most important area s\l L’“'\ .......................... .
(Progressive Shorthand (Monthly) May 2025 g




of nation building, does not attract the best and the brightest
administrators. *** Other departments are considered more
"g]amorous" primary education is often not the first choice
of those who are assigned there. *® This must change. The
most important thing that we can do to improve primary
education is to ensure that the best **° administrators are
applying their minds to improve the primary education system.
[ have some other thoughts that 1 would like ** to share
with you on the subject.

While Governments have done a lot to improve
teachers salaries, they have neglected ‘2 the task of improving
their working and teaching environment. Teachers views

are often ignored - or not even sought in education planning. (-

s The bureaucrats in the Education Department have an
upper hand
This 1s wrong.

and often boss over teachers and principals. .
s60 All those associated with education should

P A A TE Y M N

mugx—lw'\»@q‘\bi
R LI TN e V) W A AV
e S
......... \*—J-n‘)’\_\,/)“v*’,
TIPS T b IS SURN e

understand that a good teacher does not look for a good

salary alone. *° He values even more a better working .

environment, where he feels that he is valued and has a say

in ° the running of his institution. The quality of municipal %Y.

and other government schools is inferior to that of private

schools. 2 One reason, of course, is that richer parents =

pay for and then demand better service from private schools.
In Government %° run schools, where the parents are too
poor and themselves uneducated, they cannot demand better
service. This places a bigger ¢ responsibility on us to run
our schools better in the absence of parental demand. Can
‘we face up to * that responsibility? How do we make
parents and communities more responsive about the school
in their midst? This is one " of the great challenges before
the education sector. If we want the villagers to consider
the school to be "theirs" 7 then they must have a sense of
responsibility and ownership. Here I have a suggestion.
Education is a State subject. "“°The 73rd and 74th
Amendments have decentralized powers to the panchayats
and municipalities. In this spirit " of decentralization, I
propose that we transfer administrative control over village
schools to Panchayats, Mandal Panchayats and the Zila
Parishads. 7 Thus teacher's qualification and salaries and
the syllabus can still be set by the State Government but let
the *® Panchayat bodies manage the primary schools. Funds
for this can be transfered to the Panchayats from the State
Government. *2° One of the reasons why developed
countries have become so, is their superior universities and
technical institutions in their country. **

DENOMINATOR: divisor; DIAGNOSED: to examine;
SCARCE: short suply; INNOVATIVE: novel, new.

 CEmec T s TR ——

B (TN atan €07y XD
TP WP Y3 G\ C A8

A2 sl Nl AN 237)
adbedebylaa x el
ibowmloalfl%a 730082000

L_{\;..\,.:m&,‘.:n.\:lkf\m&

<
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Exercise 17

am pleased to inaugurate
Vidya Bhavan's Gandbhi Institute of Computer Education
and Information Technology. ° [ have also had the honour

of inaugurating the seve
September. It has been set * up at my ancestral home in
Gwalior by a Trust established in my father's memory. It
provides free computer education to students from

underprivileged sections of society. Many may wonder why 'V

this Institute, which is dedicated to providing training in *°
information technology, bears the name of Mahatma Gandhi.
There is a misconception that Gandhiji was opposed to
technology and here '™ we are dealing with information
technology which is at the cutting edge of hi-tech. It is
necessary to remove this '*° misconception. I am not an
expert in IT; I have not even used a computer any time in my
hife. ' But 1 know that information technology promotes
some of the essential components of the Gandhian and Indian
vision of development. 160

First and foremost, computers and other advances in
IT, such as the Internet, are a powerful tool for acquiring '*°
knowledge. And Gyan, as we all know, is highly extolled in
our culture. Gyan Marg is, indeed, one of the 2% paths to
liberation. Secondly, IT is a major leveller in society. It

t“m:zghth centre of | éharafi}g S e

nth centre of the Institute in .7

S\ PNl :V .

empowers people even from underprivileged classes to 220 /4

quickly come up in life. It rewards people with ideas and
Innovativeness - as is amply borne out by the success stories
#4 of Indian IT professionals and entrepreneurs abroad. In
recent years, we have many success stories in India, too. 260
IT will increase employment opportunities and generate
wealth, both directly and indirectly. Shri Murli Deora tells
me that all those who #° have completed their computer
education course at the Gandhi Institute have got well-paid
jobs in business and in industry. **® Thirdly, IT will lead to
decentralization of production and decongestion of our urban
centres. When the whole world **° gets connected, people
will be able to do their work wherever they are. In the highly
driven world of the 3% 21st century what will be movable is
information and not people. In short, IT is rapidly
revolutionizing every >* aspect of our economy, education,
communication, and entertainment. That is why, at a recent
meeting in Bangalore, I urged the > people to realize thag IT
stands for India's tomorrow. This is very much more for our
people as such. 4*

For me, it is very satisfying to see the rapid spread of
Information Technology in the country. But we need * to
march faster. That is why, my Government has set up the

\

....... - w,.’l(.LIf,q.\.LZ‘.N

’1-1‘/\%_43;(1/‘1’1\(\{”
L‘/\’;"’w.ubwn\

s UL VA L P
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. nal Task Force on Information Technology and o .. S A Y R WA S
I;:f;’“o;re 40 Development. In a short span of six months, -~ \}j%’“ €

the Government has taken a number of initiatives to promote - .\\Ew N TT AT

w0in the country. We have already accepted, and star_ted , . l PR
gple:nenting- the first report of the Task Force focussing V,vs,_;,/\, M—a ,'ﬁ/! ------
1

software development *** for exports. Our aim is to WAV T LT \V\\ 2008 %
0[.‘meve software exports worth 50 billion dollars by the PEETRBRE e ' -~
itar 2008.°® Just two days ago, the Task Force has /):L\;\qlu.,/\/nw"‘l
" bmitted its second report aimed at malgmg India a major y N\~ |
;‘;lr)g:varc $20 manufacturing centre. It is presently being ﬁ/’\’\,,,\../rl\;,\.« ’\}4
examined by a Ministerial Committee. I announced the | vis_ @12 oo \erlax
Al : / icy 3 i lore 17, =
lient features of the New Intqme; Policy “in Banga : .
T:S;e\\reck, It allows companies in the private sector to lf'b"&’l\'__.m./}.'\w'\"g

me Internet Service Providers. As promised, licences G P
E)gc\(\)ill be issued to private ISP's before November 7. We -ﬂ*-"\- IS’P«\—,"\.,\: L

belicve that the creation of a modern high *** speed telecc)lr; 2N\ '\'LL’“ ~ 73 IT '\\: ,
frastructure is a precondition for makmg }r_1d1a an | . @ _
]s?xperpower. The Government has, therefore, initiated major ,—L...)?"?'\.s/a )Lﬁ......
steps  to resolve outstanding issues in the telecom sector. o « 7 iy \ I
The spread of IT depends on two more factors; cheaper "\ " 2 ( P l
computers ¢*° and more people trained to use them. In 'L V3 W VoV U*—}_)mﬁw
order to address these issues, the Government will soon )
unveil three schemes 5% aimed at increasing the number of --\gt*A- AN

PCs in the education sector Vldhya{thli) Comp:;er Scl}fl"r)lf, R C- AN A
the highlight of these *° schemes will be to make available N =

a multimedia have innovative financial 68t(jpac‘;llfages I;o make \‘7w\__\‘\(k/{h\. ..... . ke
a computer affordable even to ordinary families. Inrecent . | R ey
years,pthcre has been a "® huge increase in the number of 3; ﬂ""'—. ------ '\.\‘L\{ - VL
computer training institutes. Every sn:lal712;cowrt\ has such g, 2~ ). Y. K /\' o <
mstitutes which are training young and "~ not-so-young (3
people to use computers. Some of these institutes have L\_‘¢.~4 P SV A NS '}
become huge companies worth hundreds of crores, thanks ,‘/‘7 :/Q: A N .‘f?T.f(.
o the efficient way they run their business. Our colleges A : v :

and universities can learn some lfessons ‘grlom therr(li._ I LAV \'L \t,\;&
congratulate ’® these Institutes for rapidly spreading c ‘__ s
computer awareness and training many people to use W 2\ Oty ,._(\{;‘17;\9 ......
computers. However, these institutes suffer from one flaw. Agmhl Y R S G e
" They understandably cater only to those who can at_’ford = R s ;

their high fees. It is a sign of the times 800 th?‘t many nugfile (...,w)“ /' CL\""\“\.&\_L‘
class families are spending most of their savings in sending | -

the"' Chlldren tO thCSC tl’alnmg mStltutCS more. 820 However’ o..\T.;\J 3"\;1'“\“' ) II \ \\T .............
f computer education is confined only to those who know Tl
English India will not become an IT superpower. *

ANCESTRAL: forefather's; SOFTWARE: programmes in
compouter/TV, FOCUSSING: to place full attention;
SUPER-POWER; all powerful.
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. ~ Exercise 18 \X)EY\O \Q SV T

_____ ——— — N - - —'-—-:— . 1 " ; ‘
r. Deputy Chairman, Sir. | rise to support the .Bl” T A */\f\ : (_‘S &
aS 1L proposes to amend the Constitution in a -
manner? so that the most important and the \.af/\%/LL’ﬂ)“‘d \/ W 2

urgent need of our people may be included in our Constitution ~« < -
i 2
as Fundamenta]* Right. Right to Work is the essential “ 3% nv'\‘)’\_b’r—\;\ .

: -
~ S 4+ . . - v
condition of our existence as a human being. You know. ﬂ"\\ \ Rtk O o e
Sir, tarough work.® man distinguishes himself from beast '

; . . I, 2 ‘ a

and develops his capability to be the master of his fate and ,. +Q\.\\ ~'{-\"’~*~~‘~( N
-ontrols the N ild- ivilization. Thi > \ q
SO the nature™ and build-up the civilization. [his p::)wgr oo luq7\ O\f(‘\u o
to work helps him to control the nature and to use it in'™ his : b *

'nterest. he produces his bread and thus continues his on DI Rl T4 \r/j])iq
existence. Without work, how can a man earn his

. 5 A .. . ~ D e

hi; existence. But, today, this existence of man is challenged
in"“’our country. The unendin

~

N m\_h\n\rﬁd\\,‘d\d
: g queue of unemployed people o ‘ 1
Is increasing day by day. There is no security of his n._./l""?.‘Z\./‘.?“\l“ 'L("'VV .
existence'* as he has no means of production at his disposal. ;o 2 (\/\ ~ s
ln a de\eloping COU“try like Ours’ the unemployment ................... '..\_,_X‘. P L

problem is'*® the most burning problem. We have no Neax.eAe A .
opportunity to work and no right to work. The number of '

* 2 —
unemployed people®® registered with the Employment ‘\,J\Q """" g Resisesros v
Exchanges in our country is more than 2 crores. But this is 100l Nt ST o>
not the®* real picture. In the rural areas, the uneducated - o e
masses of unemployed youth do not register their names /(J ¢ ,\./7 i xﬂff/\ﬁ
with the Employment?+ Exchange offices. The agricultural

N— > —
labourers, poor peasants from the bulk of the rural are \“'\\u‘\' """""" Sl “\r Q\f .

unemployed. Besides, they do not get jobs2® for all the Qi‘?\x‘.\\\/v 22,71
time throughout the year. More people are entering into

v < .
cultivation on the same size of land,?° thus' increasing the * il RN SRR
number of hidden unemployed people. The rural poor such A,/r\\f" ............ 4 /\.‘ }()\j\\
as agricultural labourer, bonded labourer, poor peasents, - 7 ¢ ‘
etc.,*® are the major part of rural unemployed. With them Mea..h... TN /’f\,.\* R
the other sections of the small and middle peasentry and 7-(‘/»{ - 4 bs YV
rural®? artisans are gradually losing their land and theirsmall =~ | eetnciss .
means of production. Share croppers are being evicted Q”")‘—(r-a ......... V3 ).\ ............ (,,‘\_,,

from the land** and share croppers day by day are getting . o) A\, — )
more and more impoverished. The middle class people are "™ ™::*- H .................... |
also the most*®° unfortunate victims oflunimploylmem. Ao ®D \/a~\< et
-Workers are thrown out of their jobs due to lock-out, closure A
and recession in the** economy. Taking all of them together, ‘1""“/9\ QL\KJ"‘f//
the number of unemployed in our country works out to be e ‘lm.\,\,://)
more than six crores.*®

But how can they live without a job? After 65 LA{\“‘MJ,&//JA«-‘(LL '




V—\C\&L(\xmy/ .........

,n’geh@ these people out of this problem. We are making

plans one after another. But what is the*® result? After the r/'-g,\"i\ o] i\ 2Ny A
First Five Year Plan, the number of the registered unemployed 1 e ™ i "
people stood at 20 lakhs. After the Second*® Five Year Plan, \"f""‘a"g """ ‘&\7“,’\'“%/‘35“

-

the line of*® fifty three lakhs; after the Fourth Plan, it was
more than 80 lakhs and now it is 2 crores.*® This is the reality --hy-=---- | (’M\":/'go/(] L
inspite of the ruling party's tall talks of socialistic pattern of La v

soc?ety. democratic socialism and ultimately,’® socialism and - e @A ?L*‘LM\
New Economic Programme. The ruling party have been (,..(‘C)/F\M e N /{’( ,,,,,,,,,
crying from the housetops about the so-called socialism*® in -

our country. The number of unemployed in the country has - ;{‘2—' ---------------- R
heen increasing because their socialism is a fake socialism®® ~t—3 < P e | B PSR GIRY 2
and it is to deceive the people only. They talk of socialism - )

only because they know people love and like** it. People. b s PO W SR 0 W O V. 0

helieve that without socialism unemployment problem cannot ? ?
be solved. What is socialism? It is only the*® scientific Wﬁ\""_\(u" """ ’L{l‘&—

socialism which is the r<dl socialism and which abolishes 3 2> d 4 BBV \O'\J‘/\" L.
exploitation of man by man, which abolishes private property S0 o —
system®® in the economy which takes the means of production - \\\4"\—*-*1 Lﬁfa‘\}
in the hands of the State and which guarantees the right* to « >¢ 7 % A Vel
work. But in our socialism, the rich becomes richer and poor ™" A L g b
becomes poorer. This is really capitalism under the®® guise 7. 3.a..." \_\‘5_, \,_ oL "‘(ﬁ
of socialism. this is fake socialism, and this is only to deceive  _4

the people. Can we claim of building®® socialism, without M- 9/“6&..3/“6_,\{’ g
making the right fo work as a fundamental right? We cannot. ——r/ SO V.o S S A \"1_0
In all the socialist countries, this right™® to work is guaranteed

by the Constitution as a fundamental right. I would like to \Mgﬁ$%uj64 .0

uwote the relevant Articles from™ the Constitution of a few B vossue
) . "'/V\ \J}ohn/x“ab./(h

it rose to 35 lakhs. After the Third Five Year Plan, it crossed "Ll LA 3/‘" ,\\’%S
Y

socialist countries. Article 40 of the erstwhile USSR

Constitution says that the ‘citizens™ of the USSR have the <72 T\, \f T 4 L lmAT
right to work that is, to guaranteed employment and pay in . BN 3 A
accordance’® with the quantity and quality of their work, and -4 -; Uﬁﬁ&&éb&)%ﬁ\,
not below the State-established minimum including theright “ ¢ _M A \;\/"G‘“\ -1 7\/
10 Choose780 the]r trade or prOfeSS]On A[‘thle 49 of the.. ceeseMeseteanne T O
Constitution of China says: 'Citizens have the right to work." NYJPI\mw/\ Z‘l‘l\\:‘x
To ensure that citizen™ enjoy this right, the State provides ’;' Sy '
employment in accordance With the principle of overall 9’. ......... ’Q'LL' ...... ‘);_“"
consideration, and®* on the basis of increased production, the - ¢ L\{ LAY \1. e
State gradually increases payment for labour, improves working - &> % s C
conditions and strengthens labour protection. L’\n\r"\b*?cvw‘o\o

EVICTED: 1o expel by legal process; IMPOVERISHED: to make poor; ’
LOCK OUT: closure of industry by the employer .[l\nsn-vbl.(‘f\ *.

s N o =
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C— T ————— - Exchiselq )
Ir, unfortunately for most of us, what is decided by
the highest judicia] authority in our country is that,

the™ Directive Principles are not as important as
Fundamental Rights. 1t is most unfortunate. [ do not mean
any criticism* against any individual sitting judge. I mean
criticism from the point of view of the principle adopted to
cases.. The Directive Principles are not only

ast upon the State, they are a sort of right

available® to the citizens as a whole in the country, to the
soctety as a whole. We consider the right available to'® an
individual

and we do not consider the right available to so
many individuals in the country; we are committing'* a
mistake somewhere. They have decided that because
Directive Principles are not Justiciable, Fundamental Rights
are more important and when'* law is made to implement

the Directive Principes if it goes against the Fundamental

There is a decided case in
admitted in a medical'8o

that purpose. The case
and it decided>® that eq

which a Harijan student was
college and a law was made for

uality before a law is not available
under that Act because al] students should be treated equal

and so the’® admission was cancelled. That was most
unfortunate. It is a different thing that the Judgement was
reversed and so maiy-* other steps were taken and we

have now in our country students from Scheduled Castes
and Tribes getting admission to2s°

priority; it is all there but that is a different thing.

Only a few days back in this?*® House itself, I do not
mean any disrespect to the Hon'ble Members who pleaded
the cause in the most beautiful >® most effoctive manner,
what have we decided? There was a law brought before
this House which said that in*® order to protect the skull
and brain of an individual he should wear helmet. Then,
because of the prevailing religious*® and other social
circumstances, certain citizens were given exemption from
this. He said that if you do this somebody will* go to the
court and get an injunction against this because there is

discrimination between women in this country. What?#0

medical colleges on °

m.rnf\v\”» ........... L‘d
—e e~ .,
m7°’4&) ...... D -

1+(e—1 ..... L K‘f e AJ,\

I N T N

was the result? The result was that the Hon'ble Minister -

had to say that the ladies would be exempted.*®

With respect to what my friend is asking us to do, | *

am one with him, I would be the** happiest person if this is
included in the Chapter on Fundamental nghts: 1 woqld
be the happiest person. But there* are certain difficulties

........

S GOSN L KT

[ XTIV SRR -

\
Ny h.C¥.
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Z,/nd/a(v)zé—difﬁculties are to be taken into account. My dear
riend standing here said that unless you*® change some other r\L,r\ '\b‘"’& J T e s
rovisions in the Contstitution it is not going to be possible for

F'ou to implement these Fundamental** Right cv':; if we try /\*(.‘t”/.\&k/q"k\zbf\“
(o implement it? This is the problem the Govt. is faced. In ,—L.,\vaio M'M/())\“
Maharashtra®” the Employment Guarantee resolution was \ !

passed and then the the law was passed. Now we are trying =7
(, see that this is* included in the Fundamental Right \*”/\4\"*3\#‘:}/{—‘\3/&7

Chapter. But there was difficulty in Alnfrlca when President - e g \_/b:/‘v
Roosevelt under the New Deal made** a law to see that ROTRNDCI Vol N \2. ............... /...

those who were in service were not retrenched in the e SRS C,\" s
recession period. That law was*® challenged in the Supreme e L
Court and that law was first struck down. When he came Ladhnd *ﬁ”ﬁ}“r """""""

: ) ~
out openly and when he*® said I will pack the benches, that \ ¢ \__ : — -
‘pack the benches' phrase changed the entire situation and a \'Z """""" ‘\TE}L' ' :j \Z

different judgment was®® given and law was again declared ).--/-)"’me"d‘\;&x‘
as not ultra virus of the Constitution. That is the position . N
there. Now, if*** you make a change of this kind, if you pass XD*V(\"MCTL’&" """""
a law that is not going to help us, it may somehow®® or the Q‘W\(\)L\Mx\rh

other create so many difficulties. We have Article 32 in our _ N 3
£ : i 3 gl Wit — 22U

Constitution. (What does Article 32°° provide andalso Article Lﬂ*‘/“ """ R '}X‘ Sl R

226 Article 32 provides the right to an individual to got0™ £A—23 \ A o o4+

the Supreme Court in order to enforce the Fundamental Right L
made available to the citizens.”” In the Fundamental Rights \H&;ﬁﬂw‘rb“:‘”/_\é\
Chapter, Article 82 is also there. I do not mean that the 232 05 3 a5 eme AT
people should misinterpret me’® when I say that Article 32

creates difficulty and the Article 32 should not be there. I e AT\ L ISTR AR
do™ not mean that, Article 32 would be necessary. Difficulty . _ 4, ‘e A g 9
srisne g Articte 325 thoseiand-if Fundanenta ™ Right is R M e L B SRR 8./
made available to the citizen the citizen can directly go to the ’L_\,io{ln. ..... ;L. ...... e N .
Supreme Court. Article 32 says that’®® Writ can be issued
against the Governmert. Therz is the right available to the 7“\‘«'—‘—"‘?"’23\{\-’\)‘—"%")
citizen in the Fundamental Right. Article®® 32 is there and AS{)LHB)'{‘“/:- Aad
Article 226 which is not treated as a part of the Fundamental 224 L-'}] o b N/l 0

RighlsmChapter, also giVCS the same kind Of right 1O CItiZen e e @b Ty P R

in the High C i i

Cha:t::lg? Court as given under the Fundamental Rights __““d\_‘/\\ \47;.0_““
\:/{L&x ..............................................

JFSHCIABLE: enforceable through courts; é/\ ..... fll ............. B . 7™ YR TT PR,

ULTRA VIRUS: against the law; INJUNCTION: to stop illegal act;

EXEMPTION: 10 makc not apphcablc, .........................................................................

S—
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Exercise 20

am delighted to participate in the concluding celebrations
Ini' the Golden Jubilee of § N College in Kerala
‘lMccting students * and young people 1s always a matter
of joy for me. 1 see in their cyes that sparkle and faces * that
drcam. The sight fills me with hope and confidence about the
future of our nation. This hope and confidence “ in the future
of India, however, increases multifold when I come to a college
ltke this which 1s itself the creation of a revolutionary drcam
-adream born in the trals, tribulations and turbulence of India's
freedom movement. S N College '™ is not an ordinary
educational institution. It is the product of a social revolution
inspired by the teachings and 2" the personal mission of one of
the greatest reformers of modern India - Sree Narayana Guru.
It opened the gates of '* education to those sections of our
society which were denied the opportunity in the orthodox
social order. It thereby established '6 the principle that
education, including higher education, is the birth right of every
human being of the poor as well * as of the rich, of the so-
called "backward" classes as much as the "forward" classes
In society.
What started > as a small and weak sapling in June 1948
- that is, before independent India was one year old ° has
grown 1nto a big tree in five decades and s still growing. What
is more important, the energy unleashed ° by this college in

Kerala soon gave birth to a chain of Sree Narayana Colleges -

throughout Kerala. Thus, thanks to %° the untiring efforts of
the SN. Dhrama Education Trust - higher education came
within the reach of children from the 2° oppressed class. From
the darkness of segregation and illiteracy, Kerala entered the
light of knowledge for all. I, therefore, bow ** my head before
the memory of this great saint Sree Narayana Guru for his
contribution to the social transformation of **° Kerala and India.
In Sree Narayana Guru, Kerala produced a legend who
brought about a revolution of a unique kind, ** peaceful and
one based on the transformation of man's heart and soul. The
teachings were anchored in the ageless spiritual *° and cultural
values of India. Precisely for this reason, his clarion call against
social discrimination, One Caste, One Religion, One God **°
for Man had a durable cffect and brought about social stability
in our national history as such. “*

Unfortunately, these spiritual and social values had been
abandoned and overtaken by the very priestly class which
was supposed to *?° uphold and propagate them. The
oppressive religious orthodoxy divided the Hindu society into
many castes and subcastes. Some of the *“ castes that were
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smned to the lowest rung of the social hicrarchy A
;?EZ;T not only unxtotychablc bnt also unapproachable. }. W o il «JZ,/ N D ﬂ o
S Vﬁvckanz}nda " who visited Kcrala in 1882 had . ) J“/I.B&i.'“
;\prCSSCd decp displeasure about the prevailing social order. > * ‘«, . I S B
Today. a hundred years ““" later, the whole world talks of a — {2 "v’:\}"’:d‘,-: Y N \/ R
'Kerala Model" as a tribute to your State's commendable E" ’é// = .- 0\
progress in the * socu}l scctor- in the fields of education, > " CERP R S-SRt it
health care and women's empowerment. Many noble men I | e
and women have contributed to this ‘“ﬂtransfonnationv Sree T ' "r '
Narayana Guru's .nan;c Wl:l ::gur]c h:%hl n ﬂ:imllllslt ;t 1S \‘\/m\h Pl Ay “‘:’_j~./'~
. s not so coincidental that the “*° last idol that Sree v € e_t
Rfraa\pana Guru consecrated at the Shivagiri Ashram was f\c—)\;f"l‘\) - Y we
that to Saraswati - the Goddess of learning. % Sree . _J""‘\L /\e")_ (x‘&‘,:—t Yol i
Naravana Guru's teachings have a great relevance even = P v g
today - and not only for the society in Kerala. Indian society ‘“’T_))k-" AR 1> S
s has come a long way from the time when Sree Narayana o IAAL AL
) : . S 600 \J .................... Y I 4
Guru lived and struggled for social equality and justice. | [
Still we have a long way to go. It is, therefore, necessary .d.ﬁ.‘)..’.{u../.ﬂ..ﬁ........x_.a N Ve
look at social reformers like him as ¢*° the guiding light in e s il
;(:n march towards a new India - an India of care and C/‘/\‘"‘r—"\’ """ el 1 &
compassion for all, and an * India of unity and harmony , + e Nt 0 /“'1,&" g
ong all our diverse communties. . .
o gFriends, education is the best instrument to rebuild ‘/l/"L "/ 31—’!‘\{;\/&/ e e
our nation **” into a new India that we all collectively dream __ ¢ -+ j@:,f'L.,. (f"bu ’l
of Kerala has taken the lead in achieving near - total literacy. ™' """ =, . N
¢ It has also established a chain of educational institutio?oi 4*1’){ A US4 €l oy >
that cater to the needs of all the communities in your N
State. Now, looking to the future, your State needs to scale \/\f*Mf_V>QY."“74(}
higher levels of achievements in educa;ion. I would like t(} L) ,..’f.\ A -
%" see Kerala to create more and more centres o
excellence in education. The centres should attract the -L= ;.u,('l-l\i‘\ﬁ(;:—"o%
best students from 7*° not only other parts of India but also el ANVl L e
all over the world. The next century is going to be N .
knowledge 7® driven. Hence the global demand for high E.W/N*L\j—s—k;}..{"v

quality education is certain to rise immensely. If India_can - —~z- N\ N\ —2
create Centres of 78° Excellence in scientific, technical, ™ S SN S tERAW Ao

medical, management and humanities education, they will \- jv;(/)xk/\H\:--.,w—“’
become the preferred campuses for students all over the Sy

World. * They will also carn valuable foreign exchange i g

for the country.  In many ways Kerala is ideally suited to
take this *° new and ambitious step in the march of
education. The matchless natural beauty that Kerala offers ... ... ‘

' ide.l for learning, ** V\%N,V“N/'/J/‘ .......

TRIBULATIONS: great affliction/ pain, TURBULENCE: confusion;
SAP_UNGi infant plant; UNLEASHED: to release with fo‘rce;LEGEND:
raditional story; HIERARCHY : structure of an organization.

W
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I Exercise 21

Hor? ble Members, My government has taken significant steps .~ ¥

to create a worldclass sports ecosystem in the country. -

nitiatives™ lke the Khelo India Scheme, the Target Olympic ,‘L L:l::m? >\55\' ¥
Podium Scheme, and the establishment of the National Sports =~ » - = C p V’\ [’«k
University are contributing to* this vision. A special sports centre for )C’b)‘KWQJCQb\QV '
Divyangathletes has been opened in Gwalior. India’s teams, whether -r/}vuj/ Lo
at the*® Olympics or the Paralympics, have consistently delivered g:’ ™ YR
outstanding performances. Recently, India also achieved remarkable - f? L\/&ax/&(:j» N
success at the World Chess Championship.* Through the Fit India ;,g.!f.......a{..f.z.é;,*,}_u} -

Movement, we are building a strong and empowered youth force. In & L7 > 5 .
building a *Viksit Bharat’, the role!® of research along withthe role of -7 = AH*\L\T\ ....... )
farl'r*\ers, soldiers and science is of immense importance. Our goal is ///C,A‘Qrs ("L’Lp?\(\g
to establish'* India as a global innovation powerhouse. To promote _ - - ‘C’K '
research in educational institutions, the National Research Foundation - A2 AT S e,
hmbecnmblishedwiﬁl'”anmnlayofﬁﬁyﬂrousandmmpe&s. ), S A \’L_E\_@\//fﬁgr?\;\
Additionally, Ten thousand crore rupees is being invested to foster _ . ~ : -
innovation in scienoe and technology® under the Vigyan Dhara Yojana. V?f("/\v‘lf‘”“/\og}
india’s contribution inthe fieldof Artificial Intelligence s being elevated 5.5 4. vy \_o2. & L,
through the'® launch of the India Al Mission. The National Quantumn SNt~ > 7
Mission aimns to position India among the leading nations®® in the field ‘:{:KHUJ\’(&\’} --------- -
of frontier technology. :-1&.].{3,,\,5-?{‘;{3\\@‘1
My govemnment has introduced the BioE3 Policy® to boost ~g o~ 1S b
industrial revolution. The focus of bio-economy is on the efficient N3N . Tl 60202
utilization®** of natural resources to create new employment (] \, N N
Tl ingtheen . t.My has ;w\’ly\;&?,‘o\_ﬁ ....... ——;‘—\
worked with strong determination to lift the economy outof astate <. \2 > " e Sl
of policy paralysis. Despite global concems such as the COVID-19 N —~ S’ g 9 .
pandemic,™ its aftermath, and war- related uncertainties, the Indian =" o \"'\/(o """"" Raad
economy has demonstrated remarkable stability and resilience, proving  =a=.,.f ) ;‘LG"BE:\-H

.....................

its strength. My government®® has lmplemented several significant N\ L “ 13 /(: ey \:}—1\9
measures to promote Ease of Doing Business. With the spiritof ‘Cne =~~~ f / e b
Nation, One Tax’, the® GST sysiem was introduced, which has 3.7\ /N‘\,_/L:L((x ........ £
in India,** many major global brands now proudly display the label 5 2 = - \E{'*-/"*/%
‘Made n India’ on their products. India’s small mmﬁomﬂl]ages\ i N2l %)\4 A\,«_ ............
tocities, play a vital role in driving economic progress. My government WEIT swdﬁ%w\f
considers small entrepreneurs as the’™ backbone of the economy %]

1 i ¢ ’ ~ A
and is committed to providing them with new opportunities for self- £~(\r~:"‘;\5\.n,‘\’¥'\{\h? 3

employment in vanous areas.*® g\ﬁ' /{V‘LJ__{\" ______ ;‘*rf
The Credit Guarantee Scheme for MSMEs and the BN % . e NS
establishment of e<ommerce export hubs are promoting various \:’k’h""f\“\/ St N
industries.*2* During this third term, the loan limitunder the MUDRA  ~<— 9 dxff - =1 1%
(Propressive Shorthand (Monthly) May 3033 s,



o~
s e om0 ke 020 ik o % > = N
— e has been increas E : y
Scmpltti:;;imm of small entrepreneurs. My govemment has made 2.5 x. 15\,\ VA TSR a.../\\
acts like loans,* credit cards, and immame.inemllym‘;lblf: ~ o ) ()\ (.
pn')d\«;rvonc. For decades, our brothers and sisters eaming their *"L))‘m AW BN
oo st o™ remsied xhudd fomthormal o 55 1 2 29 8 /2
:;;nking system. Today, they are benefiting from the PM Svanidhi i ) ) (e <
Yojana, which allowsﬂmf‘”tomaxklitiongl loans to expand LL.L/‘\7 R XS 1 q b
peir v b o e el mnacton o, The % S\ (e
ANDC™ initiative has made digital commerce more inclusive. _ ‘
m now have equal opportunities to grow in the on|l|‘r:s: “,‘\'?Q:‘{L,/(p‘@\{f)\"&}c}o
shopp ystecn. "My gow e I e v e LW, Ll
written %\ew chapters of progress, one of which is the golden \b)}{:}/—’ﬂ :B? o }'/. o
milestone™® of India’s digital revolution. 1:0(.lay, India has en:rged e SRV \U’M\.\,___.f\.s..— .........
v e b e AP A I S NN, Y
hrdlofSGsavio&smhnfiia,gqugsxieomerlmdmgnanms,m = 2 Py ;
asasignificant milestone in this journey Llpe 0o v cHCL
dia's UPltechnology has also impressed any developed * 71" i S et M B A
countries. More than 50% of the world’s real-time d{g'xtal ------------------------ A A
uansacuas“”mwtakeplaoemh\dla.Mygovemmnhalmhzed 5y n/h"“jc‘st Aoy a_,_,
igital techno asatoolforsocialjusuceandequal_ ity Digital - L
gf:lmts arebngylonger confined to select h}diwduals or c}:gseg ibu#jé:*’/‘{_,_l ..... Ny ot
Today, even the smallest shopkeepers in India benefit from®® this _1&;\\1 ............ i 'é" A
ity. Banking services and world class technology such as UPI - o Leld -
facility g service: o Jast ten et Wl P 38 I i a( ......
are now acoessible in villages as well. % Over the last years, “CZixs : ~aT
nmﬂmShthmmmServiceCeimgI?vebemwt:\bhs}_ied, ""]’;\‘;/ iy SN r‘\w >
iding citizens with access to dozens o.govenm:en services [ V2
online. To minimize government interference in people’s daily lives, \TRW\L}.; ........ Lo

my govemment has emphasized e-govemance.™ For instance, s WP /@vw(y}fo
Digi Locker has enabled individuals to access and display their

important documents arrytime, anywhere. However, inan increasingly p? f_s..a/_(‘c_.}h{‘\i;'j\
igtal society, ™ cybersecurity lmsbe:mlleamxcial_' of . E;M‘/;\M—bw\'\
anaumeDlgmlﬁaxi,cybermme,andemergmgtcchnologm e ”

like deep fakes™ pose challenges to our social, economic, andnational =/ 77 0 P‘?-\u:\; )\w..

vecsscesmscrnsasssnen

My govermmenthas taken numerous IS 0 SBL o - b N e T
these cyber threats ™ creating opportunities emp ; o G g E
ﬁdddc%usecuﬁWforﬁleoﬁLThemodgﬂka@mo? i:\/ \ 1\( 3)‘}_‘\:4-\

any country not* only provides ifs Citiz wlﬂ.l - oeiiig %L‘;_'K\J\tctx/ﬁf—h\'g;ﬂ »
lifeaﬂdgivmthemm'onancwidemitybutalsomsnls“’aren!zwed =

Sense of confidence in the country. Overmmd&ad& Ipdlahas ) SR
achieved several milestones in constructing world-class AAY

N ~
M2 _ President: Droupadi Mgngp_ ‘?-u-g(:iu*m‘--- ....._......,.._%,kb
m&:mmiﬂéf{w o d from ﬂhws, ‘-_\?JL"" Y M?\O"‘fﬁ /\1\,\)
ACC . 2 i > o
CS;Essmu:. reachable; ~ A oS t/,t'\, L g = Gl

ERCRIME: criminal activity by computer/intemnet.
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B Exercise 22
onourable Speaker, Sir, for Atmanirbharta in urea

production, our government had reopened three dormant ° R pé
urea plants in the Eastern region.” To further augment = 1§ )& 100
urea supply, a plant with annual capacity of 12.7 lakh metric tons

will be set up* in Assam. India Post with 1.5 lakh rural post

offices, complemented by the India Post Payment Bank® anda

vast network of 2.4 lakh Dak Sevaks, will be repositioned to act

‘as a catalyst for the* rural economy. India Post will also be
transformed as a large public logistics organization. This will meet .

the rising needs'® of Viswakarmas, new entrepreneurs, women,
self-help groups, MSMEs, and large business organizations. Now,
I move to'® MSME:s as the 2nd engine, which encompasses
manufacturing and services with a focus on MSMEs'®
numbering 5.7 crore. Currently, over 1 crore registered MSMEs,
employing 7.5 crore'® people, and generating 36 per cent of our
manufacturing, have come together to position India as a global
manufacturing'® hub. With their quality products, thess MSMEs
are responsible for 45 per cent of our exports.” To help them
achieve higher efficiencies of scale, technological upgradation
and better access to capital, the investment and turnover limits™°
for classification of all MSMEs will be enhanced to 2.5 and 2

times respectively.** This will give them the confidence to grow

and generate employment for our youth.

To improve access to credit, the credit’® guarantee
cover will be enhanced for Micro and Small Enterprises, from
Rs. S crore to 10 crore, leading to additional credit® of Rs.1.5
lakh crore in the next 5 years. For Startups, from Rs. 10 crore to
20 crore, with the*® guarantee fee being moderated to 1 per
cent for loans in 27 focus sectors important for Atmanirbhar
Bharat; and®® for well-run exporter MSMEs, for term loans up
to Rs. 20 crore. We will introduce customized** Credit Cards
with a Rs. 5 lakh limit for micro enterprises registered on Udyam
portal. In the first year, 10 lakh*® such cards will be issued. A
new scheme will be launched for 5 lakh women, Scheduled Castes
and Scheduled Tribes first-time’* entrepreneurs. This will provide
term loans up to Rs. 2 crore during the next 5 years.**

To enhance the productivity, quality and competitiveness
of India’s footwear and leather sector, a focus product scheme
will be implemented.*” The scheme will support design capacity,
component manufacturing, and machinery required for production

of non-leather quality footwear, besides the support® for leather -
footwear and products. The scheme is expected to facilitate V<3

o T e S MSMES A
B. et bomd e el e A M 5115
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QMéﬁﬁs//&L‘xS\‘//"\zn/\
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Y e % O 5 Vi
/oyrm—t—?o—l‘——z—z lakh persons, generate tumover of'® Rs. 4 lakh (\%;ta——f\{'x/ -\ﬁ

ﬂm,d@(pa‘tsofo Rs. 1.1 lakh crore. Building on the National ”D//ﬁ——{‘\td/'f/—\‘z/’\?"

ation Plan*® for Toy wevri" implcmcn_" c t a:echczr(:em makelndian @ S 0\ C L. e A
global hub for toys) The scheme will focus on*® development of "
clusters,

. L /—.. ~
skills, and a manufacturing ecosystem that will create high- \C,,Zl\'\r@a&my
sality, unique, innovative, and sustainable toys that will*> represent yr<- == s ) /g]‘\/‘_ <.

q . I K SO,

Made in India’ brand. In linc with our commitment towards L) Vo~
the * e, we will establish a National Institute of Food Technology, L3Ny tan e tbag
b me;;eurship and Managcmenf“‘ in .B.i}}ar,- The ins.titut‘e will 0—-2 AT .-__! /"""1‘1’{}\
- Je a strong fillip to food processing activities in the entire Eastern /\l Yo c/ .hf\‘/ ? » 7
. 0 This will result in enhanced income for the farmers through Y e P \J'/}‘, """
<alue addition to their produce, and skilling, entrepreneurship and 7\\‘1}.‘ H%A}’)«/’““‘
ambymﬁoppommmes.ﬁ)rth?vo” : 1th.5% qnGowmm_ (_:n?wlllset {(\11”\.[\’.\1{\{4 v\)‘/, e
LpaNational Manufacturing Mission covering small, medium and e L
jarge industries for furthering**“Make in India” by providing policy g./v,./ie-\’) ............ N
support, execution roadmaps, governance and monitoring framework — g sy Ao {I\«4 3
for central ministries and states. Given our commitment® to climate- ;‘; e - s
friendly development, the Mission will also support Clean Tech RN m..,_,.\‘.._,,?_:’"\.‘ =
Th'swillahnmhnpmvedxn&cvalwaddmonarﬂbmld&%ﬁz -2 e L
ourecosystem for solar PV cells, EV batteries, motors and controllers, ="~~~ et Sh s
wind turbines, very high voltage®® transmission equipment and grid [n’yhg_;’ *} % PRy -
scale batteries. Fifty thousand Atal Tinkering Labs will be set up in eV il v
Government schools in next*® 5 years to cultivate the spirit of curiosity :/%nf\l('}-..\‘km
and innovation and foster a scientific temper among young minds. 7\ »?“\7UI¥;C‘\“‘.‘T\%,‘
Broadband connectivity™ will be provided to all Govenment __ \~ A\, | ¢ s
secondary schools and primary health centres in rural areas under the 5‘°'L""'X‘Jj\'-"¥'(> ,"lgze.;a
Bharatnet project.” Building on the initiative announced in the July >3 A S ML e
2024 Budget, five National Centres of Excellence for skilling will 4*‘\&—-“‘ {\\\ oot 2N
be’™* set up with global expertise and partnerships to equip our y il &L b e
with the skills required for “Make for India, Make for the World™® Xaw €. 2.xg. 5" e N2 T

manufacuring, The partnerships will cover curriculum design, training 2024 N\ vae 2 e S0, A\
of trainers, a skills certification framework, and periodic reviews.™ _ 7 K .

...........

< ' @ wre S\ ..
Total number of students in 23 IITs has increased 100 per cent from ﬁ"\";ﬁf_\/&m‘hﬁﬁ'\
65,000 to 1.35 lakh®® in the past 10 years. Additional infrastructure H,/}"”&m *:j Voot WS- W PA
wﬂbmm&e§MsmM2014m&cnmmm 3‘ - Aa ‘g
for6,500 more students. Hostel and other infrastructure accordingly *¥*%+ VPN A “*L\.(‘
bé’:;mﬂedw FM- Nirmala Sitharaman }3\’:‘\.!’9(”\'\‘!5.(\‘35(— ........

ALYST: whi . Sttt
IACCESS: . ;z:?ch enables change; = e T LQ\J:(\’\, {\-\;g}‘/‘k}pl 4
NNOVATION: invention: L i ¢

FOSTRA. f’:,,;";i’;?;,;,wm, S SRS T T AN T\,
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: 3 =\ v V. \
____Exercise 2 T TeeeT ’\,/’\)a QALGC':?‘V;
STr.lwouldJust"'\’C‘O‘OUC" briefly on a few e 6 N\vo N\ Yot

this question of National Transport Policy. This ® report @/ \a:” /\(,‘\,\,LA\ .

: ike many of its s +
s a very valuable report. But like many o % 0—-;5“'\—' NV
prede::cssors a)r:d successors, | think, it is being consigned u’) o Hava

. . s > ’
to the pigeon holes or cold storage, whelnctvcr y(:lfllkdc 't: :'I:ilsl LL’Q/ " \"6/\, 2
it, and most of the reco!mncndatlonsna )I/ouC in t. *ZK/L Z\ 2—\\(\
report have not been implemented by the Government, -; “1‘ . A §

¥
whether it is the Central Government or the State * vr\aﬁ“\,.,/b 'Q/’\
Government or the two of them having joint responsibility in . .

. . -1 —
some of these matters. The problems which are facing the /“]<~<'\ ........ n) ol 'L v

. \
"™ country in this respect are getting more and more acute _ < '\/:\>‘§ OQHA?, oy
Sir, you will forgive me if I speak with particular '™ reference e B K, M. ;

to some of the problems, as they affect my State and my part \/ __ yr "_*" A% Y

..................... = =

of the country, not because of 'any local or partisan outlook. / =19 Lol /1

but because I just got very limited time at my disposal. SN Vath ] ) ’JY A0
About freight equalisation, there ' is a whole chapter in q.,.‘}flf.’ ‘g/\/ M d

this report. 1only wish to point out that report itself has stated '

L i e $ \
categorically'® that the original purpose of railway freight .‘.’..P. ................ ¢\/‘o/£/ 2
equalisation was to stimulate the dispersal of industrics. But

s (D -
they have also admitted *® that this object has not been 7 “{,(\1[‘ L\‘Lym
achieved and rather then helping the proper & optimal dispersal /(, ,,,,,, N {/[ ....... ,
of industries, it has actually 2 added to the real transport :
costs. Now for example in West Bengal, iron and stecl which A4 \"‘\r\ ~~~~~ t/\_‘“:'f’//%

are available in our ** region, are covered by freight Q’,y/—‘\\.‘.].c_e.‘) 6'-L\1

equalisation. So, that is an advantage enjoyed by the &%t @xdn B LT
engineering industries located in other State 260 at great .., \jL(VCch‘ ,r:‘/ .
distances, like Maharashtra and so on. But in the reverse g {5 € ’

N—v
process you find that Bengal does not grow any raw cotton. *’__‘A‘BO\,‘-L‘C.
We have got textile industries and all the raw material ie. =/ s WL PR ~>~6
cotton has to be brought *® from cotton-growing areas. But \1L

it is not covered by freight equalisation. So, our textile industry ‘]‘ C\-:]' ' ™ X‘L'_‘\\q
offers this disadvantage in competition ** with other older

Qo ~— c
textile centres. ‘*6%2./\—6/\...46&‘ C/r)

Similarly, consumer goods have also not been covered. Lvuk/(\[y,m\ﬂ\\
We have to get all our sugar™ from outside. We do not grow

5 \ J ~~
any sugarcane. Even mustard oil, which is the normal cooking R A% T R e x

medium for most of **the people in Bengal, strangely, enough L""‘l,/ Lo~ " \f<> >§‘-’
has to be brought from outside. Mustard oil seeds have to be -
brought from*™° outside which are grown much more in Uttar \‘u.-l’):k?\wg\r(_‘]ft\wclt
Pradesh, Madhya Pradesh, Rajasthan, Haryana, Punjab and Vsmal 0. N = Q‘}”
other parts of the country. “° N v T

Coal, I believe, is not actuallycovered by this freight /4\,u;f—ﬂ2q%ﬂ-i’ BTN

isati IStS ¢ : slescopic rates, as ® v
Jc‘quahsatlon. but.lhereexnsls'd syst%m o‘fl'cle. p raes, o S—\_{L,),o o _(
“aresult of which, the consumers of coal who are situate
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. ',-é'at_dismnce from the coal fields are*“actually enjoying \ |

p . , > S’
:hc advantage of the telescopic rates. It is another form of - “}:\’—-{k/ ZL L\/_};’;L '

1wt equalisation, even if formally it may* not be N (
ojght equahsal . Y not be so. 1 i, Sy o\
:ll:ini that it is high time the Government should make up its ) "“\‘\\“f \? ‘ N

mind as 10 480 what to do with this freight equalisation which PN S Rt 22 P VKB % j\

.1 in force for some considerable time. So | st I v1 4 >
has been 11 sirongly L—\,) H 6/\1 \/\L-,/ ;

lead,* that this recommendation of the Committee should *

5c'(1‘kc11 seriously. ("\;‘“‘9.4,‘1\ 5)—( LZ“ é%

I'hey had spoken about phasing out, 4 or 5 years 5 . — \_{
ago. | think it is high time that this equalisation policy was )__\,L')NJJT'\.L‘L’X” T

given up, 1t is \yorking_to the advantage **° of some Statcs.( L‘) INONT ‘\"\f{o\ —t .
but it is working against the interests of other States. ¢ /° \—b)',,‘, -~ S
“herefore. it becomes an issue, not of *** harmonious Mgl /L\\..fb 4:(»
1i gt i ts, but it becomes [ f — ‘
reconciliation of interests, €S ann issue o W Lo )
)N ............. i y, e voce o eh

controversy and dispute and adds to inter-State tension and >

diSPUlCS'.\sU Thc'n, | wpuld like to say something about the T\~ "’,),‘6/\/"\..._:”‘9( —~
Kolkata Port. with which the Hon. Minister of Shipping and ) 6 \
Transport °* is very much concerned. This Report has spoken b= 4 '/Lo/ \Q‘c\y‘o e 'Q’%
about the face that most of our inland waterways are facing N >/;3’Q'/ S P

«0 yery serious hazards: that is to say, hazards of shallow |

. .
water. erosion of the banks of the rivers and so®°on. But of ‘/J/,oq/( ..... \ W S S 4 LA/ .......
all the inland waterways, the one which is never described N > = C ,

as an Illland \Vater\vay because it happel-ls()()() tO be one Ofthe }.-........\K .......... 7&. ,F;' ...... ..
major rivers of this country, is the Ganga when it reaches the VL. —\/A eldor=z2en N2
Gangetic delta when °** it becomes known more familiarly as ) '
the river Hooghly. Everybody knows that for years we are »)\U"
grappling with this problem, "®viz., that unless somethingis , ¢ '~ _I , . ~__t
done to improve the navigability of that river, the Calcutta \&"""__ " A
Portis dwindling, is”*° shrinking and it can no longer receive ,&),...... ‘.,...i....\c.p... »Q Z’_J./_ o o

large vessels as it used to, atone time. And this is all 740due /Q_/? P 1% 4 > N
L < K e el /f’ ™)
s

........

A Y
to the situation of the river. for which Government has spent _ .
a considerable amount of money constructing the Farakka §_§-° - “‘N1

Barrage™™ in the hope that we would get an extra flow of

s - s
water from the Ganga diverted through the Farakka 7‘“’\;4 ------- /\/—_\“]Q’\/‘
Barrage. which would flush out the accumulated silt frome — 2 {{Agl\f—\//!Q/\;

the Hooghly river, and thus permit navigability to be increased. U L]
But*™ | regret to say that this is not happening at all. I think ==Y, & WZ_{,}\’QW

the State Gove ion** of the Centr \
rnment has drawn the attention®™” of th e s..s-'é,,,x";‘\fﬁ, Py Y‘ (

only a couple of weeks ago. that despite the agreement we ,3 SR T
are not getting the required water.%" ‘Q"" ...... L’> ....... Uy N NP
L] o td

g C —
l{AllN‘ONlOUS . COl'dial ..... J\’ ......... /’-—}/‘_\'/\;

IFIAZARDS : dangers
(‘;ROSlON : taken away
RAPPLING . fighting e,

.......................................................

—

P—
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Exercise 24 (Legal) "

—_— %% A S ~ $ \
t the outset, we may mention that the dispute bctwcczr(l) Yo e }\\e/’\/l \/«l:i A
Athe parties pertain to the shares of Respondent No. 1, CANF > \

Star Health Insurance Company, standing in tl?e name_ \/:/: R NI,
of the Respondent Nos. 3 to 7. As per the appellants/plan'ntnffs,“’ '}*5\;&1. o Nk 4.\
itis Respondent No. 2 which has the beneficial interest in those

K, s\
shares. In this behalf, the appellants/plaintiffs* filed the suit )"i" '3!’?% \%:L:'QL »

through their Power of Attorney holder before the High.Cour:‘ A L o . ‘
of Madras seeking, inter alia, the relief* of declaration of > S S \ty
beneficial interest of Respondent no. 2 herein in the shares i3 s \2*\, 1/\"»/;\“
which are in the names of Respondent nos. 3 to 7.'® These 5}\(“ LOids 606\ S\ \e?
constitute a total of 6.16% of the share holding of Respondent A

No. 1."® However, issue before this Czun is very limited which f.)%.% «“-:\/V\/';ﬁ)m
pertains to the territorial jurisdictionviz., whether High Court _ % e N N g
of Madras'© has the territorial jurisdictionto entertain the suit Aol Mﬂ et Fh

filed by the appellants herein? As per Clause 12 of the Letters o /’ﬁ_}’i‘\"‘ll"\ac@f,&ﬂs\;&,
Patent,'® along with the suit the plaintiffs also filed application Prs Ao \)4',,‘ s ' 2Nl b
for seeking leave to sue on the ground that a'* substantial part '

of cause of action had arisen within its jurisdiction. 3);0/! Q2)AaNLyy N Lz 2ogs
This application was allowed by the High Court vi

e \e
its order dated January 12, 2018. Afier the service of summons L»mﬂ\(f? \:‘\/‘1}1\2

in that suit, Respondent no. 1 herein? filed applications for . N A f. (‘.{"ﬂi; ’ﬂj
revoking leave to institute the suit within the Jurisdiction of .

1 Y
Madras High Court on the ground that™® it lacked territoria] ... W{'xketirs—!"w\ ------- \
Jurisdiction to decide the suit. Similar applications were filed by & L p A9
Respondent nos. 2 and 3 as well. *°Respondent nos. 4, 6, and ‘)x(\‘ }_{"kf‘“ ~6

7 filed Memos supporting these applications. The leared Single ».(""8_¢._ AT TaO 12 R
Judge of the High Court dismissed these? applications holding g A v 4 A
that High Court had the jurisdiction to entertain the suit, Appeals \\ﬂ;,‘e\ DY\

against this order were filed by Respondent nos. 1t09.3% The ..(5\7"(“\/.)».4 & Voot Y odp ¥
Division Bench has allowed these appeals by the common . %, R EYal Lf\f\jf
judgment dated August 03, 201 8,320 thereby rejecting the plaint {%.Xn RIS .

on the ground that suit in the High Court of Madras w

2 as not f—‘m,ﬁxe\.a‘“ﬁv&.
maintainable due to** lack of territorial Jurisdiction. This order

is impugned in the instant appeals. The brief factsleading t e AW W RNINDAN 7 M BN
byt ooty s oy this stage. It may be mentioned that <, bt d 2 d 3
only those facts which are essential to decide the controversy3te T T tweS P &) VAL
regarding jurisdictional issue are taken note of. Also, for the \u“/)ﬁ-' eAN2 2 l.YRiL

sake of clarity and convenience, the parties are addressed as Yoo Loaps h‘\o SN f *y
plaintiffs and defendants, on the basis of memo of the parties jn Wt ..

~~ ~ P 2
the SUit.m . . Om—.'n..'szuj .. R \ \ly/'t:‘(\z
The case of the plaintiffs was that the majority group

' foarrs e
of shareholders of Defendant no. 2 should have taken some*20 \L:!\Qf’)"sk.\ .J\__(d
steps in order to assert that it was having a beneficia] e T ‘
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me/shg;cfs’of’the Indian Company, though allotted*® in the names
Of[)efe“da"t nos. 3 to 7. However, the majority shareholders,
qamely: Defendant nos. 3 to 7, who'*® held 66% of the shares
of the Indian Company, did not take any steps, thereby causing

rejudice““ to the Indian Company. In these circumstances,
the minority shareholders, namely, the plaintiffs, who together
hold 34% in the®” shares of the Indian Company, initiated
he Suit, that is, C.S. N.o. 33 of 2018°%° in the High Court of
Judicature at Madras7 in the nature of derivative action on
hehalf of the Indian** Company seeking protection and
declaration of its beneficial interest in the shares available
wit
Defendant nos. 3 to 7. It is the claim of the plaintiffs that
even the pre-incorporation expenses of the*** Indian Company
were met by the funds remitted by Defendant no. 12.
Defendant nos. 11 and 12 are®® further, part of the ETA
Group of Companies in Dubai, UAE. According to the
plaintiffs,** Defendant no. 12 had remitted a total sum of
‘Rupees fourteen crores towards pre-incorporation expenses
of the Indian Company between® April 2005 and October
2005. The same have been recorded in the books of account
of** Defendant no. 2.

The plaintiffs have further claimed that four share
certificates for a total of 33,200 shares®*®were issued on July
11, 2005 in_favouar of Defendant nos. 3, 5 and 7, who are”®
shown as subscribers to the Memorandum of Association of
Indian Company. The outstanding call amounts on these shares
were satisfied’?® from the remittance made in March 2006
by Defendant no. 12. These share certificates are in the
custody of* Defendant no. 11 in its capacity as beneficial
interest holder of Defendant no. 2. Defendant nos. 3, 5 and
7"’ have also made declarations acknowledging the beneficial
interest of Defendant no. 2 in these shares. It was further
Stated that™ on December 21, 2005 a sum of Rupees fifty
lakhs was remitted by the Defendant no. 125% through bank
transfer from Mashreq Bank in Dubai to the Bank Account
of the Indian Company in Andhra Bank, Chennai,* Main
Branch and share certificates were issued in favour of the
Defendant no. 3, which has also been recorded in the books.**

h the Indian Company standing in the’®® names of *

JURISDICATION: icisions;
: power to make legal dicisions;
LT{;UGNED: dispute the truth;
INCORPORATION: period before coming into existence;

SUBSC&ERS: persons agreeing to a proposal.

W ASVINNN N AL NENS

N

),/'»..(/szw(\M\VL"):a-
e .g..‘...c,s..:\_zs.:..7.9,\3{:1.52;,:/_:1!.
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Exercise 25 (Legal) a \4»3\4'-“1(-;")'““‘“—:)"4’-7-‘-‘\(2 N /;

' l nder Section 47-A(1) and under Section 47-A(3). if o t‘wd,ﬂm:«»l o]
the Registering Authority has reason to belicve that e (e 4 P

the™ instrument of conveyance did not reflect the > '\/] j‘ oo

————— et

s
correct market value of the property, then the Registering .—/ LL.\’\;‘\"’QF”‘ 7
Authority®® has the power to refer the same to the Collector CP" | / | A
for determination of market value of the property and (h‘ew —Jl %ﬂ(‘)/x
Collector, on reference, under Section 47-A(1), may determine ’:\—-L/t- 7'\/\ ........ 9r A ’:q
the market value of such property in accordance with thg”" B N * oo U L
procedure prescribed. Enquiry by the Registering Authority \-t._/%a'\\j/\—u(//
is a pre-condition for making reference to the Collector for'® LL\—;; e\ 7§
determination of market value of the property. The “"2" " =" " P

determination of market value without Notice of hearing to . \‘\"U&L\:LS\/% “.
parties is liable'™ to be set aside. When the Registering P"‘ .. AT AN A
Authority finds that the value set forth in an instrument was

-4
with the Rules, in that event, the Registering Authority is f\-\,/ ;"""]"k. L\«-\: -
empowered to refer the' instrument to the Collector for Phed * 2
determination of market value of such property and the Stamp LN\ ;'—\ai‘//"\gml\'/ i
Duty payable thercon. el WA AN
When both the'® authorities viz., the Registering g \ AR o
Authority and the Collector are vested with the discretion to . (\VA‘ N e
decide regarding the market value?® of the property, by the %J\S’%opl FATIN
expression ‘reason to believe’, then whether it reflects the 5 5 . >
subjective satisfaction of the authorities concerned? or it 1\,\,‘\' Z %) .

................................

P
reflects the objective determination of the market value of Fidy ¥ =5 po A jﬁ\c‘
the property? What is meant by ‘reason to believe’?® is the - V(A\l\v P %
issue to be considered. Availability of material is the foundation Jig-v d I
or the basis, for any authority®° to arrive at any decision - ST R NN 7lic. ............. 9
whatsoever. The basis of a thing is that on which it stands, S ‘_E;- - ~ Y

....................... P Y- - W A
and on the failure”® of which it falls and when a document A ken

~ ~
consisting partly of statements of fact and partly of =™ ; L\:’Q‘GSLA N
undertakings for the*® future is made the basis of a contract \,J7’]_2| = _/V'C’ .............
of insurance, this must mean that the document is to be3?° the

very foundation of the contract, so that if the statements of bzl s \”)"(& >}

fact are untrue, or the promissory statements are not** carried ‘L-ﬂb\a\:v ke P
out, the risk does not attach. This has been interpreted in the ey N
case of Dawsons Ltd. Vs. Bonning case.** It has been rightly %?}*"g‘}tﬂ """"
held in the case of Mohali Club, Mohali Vs. State of Punjab, A"'&'é‘jt ______ - \\%>’
reported in AIR, that the’*® Registering Officer, after L L.; \w 1 ’4/
registration of the document, can refer the same for €= g ? """ '
adjudication before the Collector in he believe. - Y ‘4]L‘§/ gjxf%.él-..ﬂﬁ)

Duty is enjoined upon the Registering Officer to LA @ ,'\51 NN PP
ensure that Section 47-A(1) does not work as*“ an engine of Tt

oppression nor as a matter of routine, mechanically, without )
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e S < /v.\;lﬂ

——tion of mind as to the existence of* any material or - {\\’\ *"/e\):,_, )\"

applied believe the fraudulent intention to evade payment ‘-*-3"*\:_ e “ W
ason 19 Stamp Duty. The expression ‘reason to believe’*® Q,M\\X\/uh\r)\ A Y=t

of proper\é)nvalns with subjective satisfaction of the officer. ‘J. B T P

i;‘not:;]?gf m'ixst be held in good faith, it cannot be*™® merely a '—*\(L\ = 'ﬁ ’ -

The

. =~

ce. It is open to the Court to examine the question whether %(/ﬂk.\m{—a‘fi& \"\
prete? u'm for the belief*™ must have a rational connection or a \\-’,3 - Y“\"“t;\,:g\ ot
= reai(hc;aring-tomefonnation of the belief and are not irrelevant - 2 . Ny ’
‘e'f:’?’:mcous to the purpose of the Section. The word ‘reason V):'—‘LJ).W%—:V Gt
?: bel‘ic\'e‘ means some material on the basis of whicl} th’e”"’ - n,_J "\QL‘\,:’ /ﬁ\, -0
¥ re-open the proceedings. However, satisfaction =< . ' -
fjchfU“:s:a"r;’ (i::?enns g?material available on record, which should Q.&a_o{u\rbf—(k'fl’\\qj
;;sw based on objective satisfaction arrived at reasonably. Rule -l/’-‘-'-\" "({)7 \:/ :1:‘\ /g,..l S I X
3 of the Tamil Nadu Stamp Ru.les, 1968 is as .under_”". Thef s -0 P _’ﬁ4” L‘L/"‘
;'egiStefing officer may also look-mto the “.Gulde lmesgeglstel’ .4 o8 W N = P c::- P
containing the value of proiemesl supplied to themS® for the M‘t&‘;w)’.#‘

verifying the market value. o ’» D
P E)l“;xee"(f})\,xidilines Register” supplied.to the -oﬁi'cers is ‘;ﬂ/'4°\. ‘-/i“-u—/a.&’
inmndedmemlymassisﬁmmemtoascmpnrpafa01e,whema N N g/"f\-qv,. oA %t
the market value has been truly set forth in the instruments. The \"\? E W B L/"\’\/L—i“ """ %
entries made®*’ therein regarding the value of properties cannot ... ds. ..o 5
be a substitute for market price. Such ent{;&s will not foreclose 5\_.‘\,# [ WA “_\‘;/
Sttt bl bt L preannr S
iscretion of the autho 2 -

:?l)t)r:nvsgl‘:e: on the reasonableness or ot.herwise 9f ﬂ:g) value \Eﬁk}-&;}gf" VN L
expressed in the documents. Form 1 of notice p"es_c“bed under \ﬁ 2o ‘\g-—\_,/.(\?(?g.{
the Rules 1968 states thus: Form I of notice prescribed underrgle Nypangllen. o oL
4 of the™ Tamil Nadu Stamp Rules, 1968. Please takenotice (2 ~A 0\, 47 10 0
thatunder sub-section (1) of section 47-A" of the Indian Stamp ) [CY4- 2N e G0 WO I
Act, 1899, a reference has been received from the registering =-v<- o~ ) )) N
officer for determination of the market value’® of the properties P&}A734‘397 e s
covered by an instru ment of conveyance/ exchan7gwe/glcili:]l;eljase - /I‘L"/ C, > C\__uc.g\/t —
of benami right/settlement registered as document™ and the duty NSl P g ‘j(‘ S\ A B
payable on the above instrument. A copy of:.lze referfence is N oo & NN i)
annexed. Two, you are hereby requir ed.to s?‘b.m ;tl);lc;u; 4 _____________ *\ ,,,,,,, S (NN e X
representation, if any, in writing to the undersigned within 21 day;

from the date of service of this®? notice to show that the markfat \/‘Kf’\\\n'\/\l\._::/\'>
value of the properties has been truly and correctly set forth in

e
the instrument #° - > p ~
VESTED: 10 confer authority; Y o IAAR LT M A 4
ADJUDICATION: judgement on disputed matter }‘

SYNONYMOUS: similar. RATIONAL: logical; <A~

PRIMA FACIE: on the face of it. l e
FORECLOSE: to take away propecty on non-paymenis. ) "
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Exercise 26 (Legal) US A2, ) A% a2 4!
1¢ suit filed by the Union of India was registered and R °_, /]’ N h2e(
summons ware issued on 20th November, 1987. In the ..‘.i‘_\...\ﬂX.f’.‘.:«......,g.‘\(........a’,.‘n

suit filed™ by Express Newspapers, summons was .~ N[ TR § PR AN
1ssued on 7th January, 1988 The interim application filed by L . b

—
A | - '
Express Newspapers was* considered on 18th December, —:\\&\31\?@};\\%7‘\

1989 and vide a detailed order, a Single Judge of this Court, .. 2 L N § ‘
y N\ S, {7 Ay
observed that the® main question raised is as to whether the \‘ > 4/ = %ZC-A

. . . \ * Y ¢
Judgment of Justice Sen is a minority judgment or would V’A{Afﬁﬂbl’?%;/j
constitute® the ratio of the Supreme Court. The said question, > i :
as per the Single Judge was a serious legal issue which ¥ : °> :() /, -
required'® to be considered. The Court also observed that f'),lfc‘i\‘l)‘"'vv“‘
most of the grounds in the impugned notice were repeated » s o M '
enla. e A0 . ,
after the'® Supreme Court judgement. Accordingly, relief was __ ’;\_ r-v\/\}‘(\\’ . o? L* )
granted in the following terms as: Thus, the main question, .......«..... D M b 5 Ia AN

invoived in the present case,'“ is as to whether the judgment Lo ’—-&\”\{‘\j\ﬁ-"‘Q\z/’
of Mr. Justice A. P. Sen, is a minority judgment, or it

constitutes'® the ratio of the Supreme Court. In other words, £\€={AP9—;3@£}1L‘
the question, which has arisen for decision, is, as to whether, A28, . eak s b
the Union of India was precluded from issuing the impugned

notices, to terminate the lease and to take constructive %n’g)\.f,\bu.‘h

possession*™ of the building, by directing tenants to pay rent a7 L[ "g§1 o

to Union of India, as, according to plaintiffs, there was an L X ) '

injunction 2 RPN 5/:";‘ o \\gz\bﬁ
This is purely a legal question. No-doubt, at the time S~ G SN B

of deciding an -application for temporary injunction. this \'I {

Court*® is to take only a prima facie view. But, the decision L“WVO%Q;("%S'L‘"*

on this legal question, is likely to dispose of the present \ A ¢ o T AN
suit, filed by plaintiffs, as well as, the suit, filed by Union of e > ‘ { \{

India. 1, therefore, do not consider?® proper 1o express any \E_.g.*?\r\ O "‘1’\%\-‘\

opinion, at this stage. As, there are issues of law, involved in ] 9)/ }f .......... 6‘;\1
the present suit, as well as,*® the suit filed by Union of India, N : e
Rroper issues can be framed and tried, as preliminary issues, sf’i‘\\)—\c\s e

as provided’* under Order 14 Rule 2 of Civil Procedure Code. ° "\ N UH 23 AN T
It is thus evident that there are serious questions, which are¢ (,‘:ﬂ \" % (q \_'S"'\t/ 2 a 3&“
to be tried in the suit. Defendants, have alleged that, subsequent - ,)C'I[/\fdh\..‘w

to the judgment of the Supreme Court in Express Newspapers J2a oA ‘)
Pvt. Ltd.** and others, there had been new grounds, on the >L At S \‘

basis of which. the impugned termination had been effected™ - 0%.+.admad |7, ale
and, theretore, the grounds for the termination were not subject AN ¢ Dbt
matter of dispute, before the Supreme Court stated earlier % . ,‘:}\‘7—\7‘ 3{?" p‘ e "’

However, this question has to be decided on merits, P~2\Y > 8 LTS
after trial by the Supreme ( ourf - Jn addition, plaintiffs have L’Q\ P & ‘1_'( .
filed various*** documents to show that huge expenses are
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Lo M
e N\ Ltk

~arred by plaintiffs, for maintaining the building, payment of \'Y%J Li.s \n(\/‘ a
;:':)pefty taxes and other charges.**® Moreover, plaintiff no. 1 M \_'\/X-f)..,ﬁ"\_.‘a\

a5 been the lessee, under the lcase-deed and constructed | o P ‘\f//, > L‘\

o . ta > s 460 . s ; . RPSPTTPIROr TV S S NN W " prrrraees X5 e Boad .
h' < building. at its Own expense.* Plaintiff No. | cannc T it & ~%a
tn E

it be -
- E . i .
ienied the benefits, as lessee. Thus, in my view, plaintiffs .0 gL% ) R, o, T -~
C . ~ . N ' “'
;‘ ave got @ ZOK »d**’ prima facie case. Plaintiffs are in POSSESSIon
1 <

N 7 S o
- _y e NN 0

! he premises and have been enjoying all the benefits qe S5 2:? J)Z;'\*'
;ccsccsw for the last several years. Thus, the balance of kVOL.),‘.(,. “}) k.."

copvenience, _also lit?s in their l"fwxnmr.\ For this reason, it can \a L\J—‘c /\_1‘
he' safely said thatin case, plaintiffs are denied the benefits (""';/.L\ """""""" L (" B

45 a lessee., then, they will suffer an irreparable loss**" and \.«,()QLIQ.. » 3
;mur—\/g As can be seen frpm the above order the Court was of DA ) 3 >&__; ‘\,\; 2 A
the opinion that proper issues would*® require to be framed =~ T

and there are serious questions to be tried. As per the Union i\\%)%\?"o\)'ﬁ;‘:“““ ’
of India, the impugned®® termination was based on new

\ A > a
grounds after the judgment of the Supreme Court. However, )\Cun \;"A‘\’:"’:&L.
considering the fact that Express Newspapers®® was in \7 ........ )"b"/)l_,.&

sssession as a lessee and constructed the building at its own T NG X
i:pense, the Court felt that the benefits*® of a lessee for the L—x'i‘\'\"“’ B

last several years cannot be denied. The Court then stayed Lﬁxag:(n‘am%x(,\f:@w

the impugned notice. Thus, presently, the notice** terminating R rtt 4N St :s//\/(
the lease and re-entering the premises, is not in operation. B .
A perusal of the above order would show that the®®° \’\‘a)‘h\hx\l\‘ﬁ

tenants were permitted to continue paying the rent to their o~

landlord. namely, Express Newspapers and the applications ")~

were disposed of.**® Both the orders were challenged before

the Division Bench. The Division Bench considered the entire - M 7

matter and’® vide order disposed of the appeals. The findings “V&g™"" '\ """"""" .k? .

of the Division Bench were that the ~ Division Bench need 7} .6-e...... c/:(c..;?s.‘-'@g,(,
o . . e . :

f)ot g0 tr}tg 2 : the question as to whether Justlce.Sen svie .v;:) S Vatu +\'L/"L\,v~ .

aminority view. The matter was left to be decided by the -, .

Trial Court even as a preliminary issue. The injunction granted .‘b ............... = "W PO 4"4\.«

ought to have had imposed certain conditions in regard to < U lox s e / g8

the’ rents which were being paid by the sub-tenants. The \' I )

Single Judge had not considered the imposition of”® certain b’f\‘i—b’\‘*\n\)}l\r\x/

conditions and hence other similar appli.cations were remanded P TE—-&\\LL,&# N

i there terms. We leave the said question open, but for that*® 5 _

feason we consider it necessary to remand LA. 145/88 as '\-.I,A\\HS/?S'Qle>(”

well as other 1.As to the*® learned Trial Judge to enable him 1~ /\»\ . c/'vk 1—;:1

10 consider whether any further directions in regard to the * f W SR e

TENts are necessary here.®° ANy

IMPUGN: 1o dispute the order; s KE

lNJUN(”rlON. OUthori‘v's Ordcr to Stop. .....................................................................
PR.EUMINARY: done for preparation: ANl
WD: 1o put in custody/bail. Iy
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